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Sr.No. | Key Audit Matter Auditor’s Response

1. Contingent assets with regards to certain | Our audit approach in this regards was as
percentage of sale consideration on | foliow:
disposal of investments held in the nature

Of WhO"V Owned SUbSidlaﬂf . Received Elnd reViewed the
agreement(s) cntercd hetween both

During the year, the parent company has the parties. o

disposed of its investments held in the wholly * Reviewed the status of the obligations

und/or the litigation matters vuvercd
under the agreement(s).

» Evaluated the assumptions provided by
the company regarding possible

owned subsidiary company. As per the ferms
of the Share Purchase Agreement and its
amendment Rs, 420.57 millions will be

withheld by the buyer towards the closure of ciosure of the obligations and the

pending obligations. and other litigations in outcome of the ongoing litigation(s).

such - subsldlary.  Ihe Company  has e Subsequent position tifl the closure ot

recognised Rs. 158.00 million on the basis of financials is also evaluated for the open
positions,

cerfainty and the balance amount of Rs.
262.57 million will be recognised by the
company on successful closure of such
obligations andfor litigation which are
contingent in nature. Till that time the
company has considered it as Contingent
Assets and has not recognised it as income.

tnformation Uther than the Financial Statements and Auditor's Report Thereon

The Parent Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the management discussion and analysis, Board's Report, Report on
Corporate governance and Business Responsibility repart but does not include the Consolidated Financial
Statements, Standalone Financial Statements and our auditor’s report thereon.

Cur opinion on the Consolidated Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Consofidated Financial Statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to repert in this regard.
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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Parent Company's Board of Direciors is responsibie for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Companies Act, 2013(hereinafter
referred fo as “the Act”) that give a true and fair view of the consolidated siate of affairs (consolidated finencial
position), consolidated profit o jvss (Coisulidaled finaiial perfunnance including ulbier cumpreliensive
income), consolidated changes in equity and consolidated cash flows of the Group including its Associates
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act. The respective Board of Directors of the companies
included in the Group and of its associates are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial statements by the
Directors of the Parent Company, as aforesaid.

in preparing the consolidated Ind AS financial statements, the respective Board of Directors of the companies
included in the Group and of its associates are responsible for assessing the ability of the Group and of its
associates 1o conlinue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting untess management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

The reopeclive Buand ol Diteclurs ol he companies included in he Group and of its associales are
responsible for overseeing the financial reporting precess of the Group and of its associates.

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issug an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a .
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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* [dentify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtair audit evidence
that is sufiicient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit precedures that are
approptiale in e cheumslances. Under sectlon 143(3)(1) of the Companles Act, 2013, we are also
responsible for expressing our opinion on whether the Group has adequate internal financiai controls system
in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+ Lonclude on the appropriateness of management's use of the going concern basis ot accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt an the ability of the Group and its associates to continue as a going concern.
Il we cuiwlude Lhal @ vialetal uncelainly exisls, we ae reyuired o draw allention inour auditor's reporl to
the related disclosures in the consalidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up fo the dale cf our audilur's
repurl. However, future events or conditions may cause the Group and its associates 1o cease o conlinue
as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

+ Obtain sufiicient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group and its associates to express an opinion on the consolidated financiai statements.
We are responsible for the direction, supervision and performance of the audit of the financial statements of
such entities included in the consolidated financial statements of which we are the independent auditors. For
the other entities included in the consolidated financial statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with govermnance of the Parent Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where appiicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

(a) The financial statements / financial information of 4 subsidiaries viz., Blue Rays Solar Private Limited,
Waaree Solar Energy Private Limited, Waaneep Solar One Private Limited and Saswata Solar LLP, whose
financial statements / financial information reflect tofal assets of Rs. 1133.60 millions as at 31st March, 2019,
total revenues of Rs.0.01 millions and net cash inflows amounting to Rs.0.15 millions for the year ended on
that dats, as coneiderad in the coneolidated ind AS financial statemontz. Tho consolidatad financial
statements also include the Group's share of net oss of Rs. 0.001 millions for the year ended 31st March,
2019, as considered in the consolidated financial statements, in respect of two associates, whose financial
statements / financial information have not been audited by us. These financial statements / financial
information have been audited by other auditors whose reports have been furnished to us by the Management
and our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and our report in terms of sub-sections (3) and (11) of Section 143
of the Act, in so far as it relates to the aforesaid subsidiaries is based solely on the reports of the other
auditors.

(b) The financiat statements / financial information of 3 subsidiaries and viz. Waaneep Solar Private Limited,
Rasila International Pie Limited and Waaree Japan KK whose tinancial statements / tinancial intormation
reflect total assets of Rs. NIL as at 31st March, 2019, total revenues of Rs. 601.72 millions and net cash
oufflows amounting to Rs. 0.08 millions for the year ended on that date, as considered in the consolidated
Ind AS financial statements. The consolidated financial statements also include the Group’s share of net loss
of Rs. 0.001 millions for the year ended 31st March, 2019, as considered in the consolidated financial
statements, in respect of one associates, whose financial statements / financial information have not been
audited by us. These financial statements / financial information are unaudited and have been furnished to
us by the Management and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries and our report in terms of sub-sections {3}
and (11) of Section 143 of the Act in so far as it relates to the aforesaid subsidiaries is based solely on such
unaudited financial statements / financial information.

Our opinion on the consolidated financial statements, and our repori on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work
done and the reports of the cther auditors and the financial statements / financial information certified by the
Management.
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Report on Other Legal and Regulatory Requirements
1 As required by Section 143(3) of the Act, we repart, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial statements.

{(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statementis have been kept so far as it appears from our examination of those books
and the reports of the other auditors.

(c) The Consalidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the Consolidated
Cash Flow Statement dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e} On the basis of the written representations received from the directors of the Parent Company as on 31st
March, 2019 taken on record by the Board of Directars of the Parent Company and the reparts of the statutory
auditors of its subsidiary companies incorporated in India, none of the directors of the Group companies
incorporated in [ndia is disquatified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect 1o the adequacy of internal financial controls over financial reporting of the Group and the
operating effectiveness of such controls, refer to our separate report in Annexure.

{g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Auditor's) Rufes, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

I. The consolidated financial statements disclose the impact of pending fitigations on the consolidated
financial position of the Group — Refer Note 40 to the consolidated financial statements.

ii. The Group and its associates did not have any material foreseeable losses on long-term contracts including
derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Parent Company and its subsidiary companies incorporated in India.
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2. In respect of companies where managerial remuneration is within limit ;

As required by section 197(18) of the act, based on our audit we report that the Parent company paid
remuneration to their directors during the year in accordance with the provisions of and the limit laid down
under section 197 read with Schedule V to the Act.

For SGCO & COLLP

Clsan leeed Avconnlanls

Firm’s Registration No 112081W/W100184

Sures!
Partne
Mem.}

Place : Mumbai

Date ; 280 May 2015
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPQORT

Report on the [nfernal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of Waaree Energies Limited
("lhe Parent Cumpatiy”) as ol and fur the year ended 31 March 2019, we have audited the internal financial
controls over financial reporting of the Parent Company, its subsidiary companies and its associates which
arc companica incorporated in India, a3 of that date.

Management’s Responsibility for Internal Financial Controls

The tespeclive Board of Direclors of the Parent Company, its subsidiary companies and its associates, which
are incorporated in India, are responsible for establishing and maintaining internal financial controls based
on the internal controls over financial reporting criteria established by these companies incorporated in India
considering the essential components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (“the Guidance Note") issued by the Institute of Chartered
Accountants of India (*ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company's pclicies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act,
2013 ("the Act”).

Auditor's Responsibility

Our responsibility is to express an opinion on the Parent Company's, its subsidiary companies and its
associates incorporated in India, internal financial controls over financial reporting based on our audit. We
oonduoted our audlt In acoordange with the Culdanae Mote laoucd by the ICAT and the Gtandarda on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls, both issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financia!
control system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaiuating the design
and operating effectiveness of intemal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement of the consolidated
Ind AS financiai statements, whether due 1o fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.

Moaning of Intornal Financial Controlc Ovor Financial Reporting

A company’s internal financial controls over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial controls over financial reporting includes those policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assels of the company;

(2) provide reascnable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal tinancial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadeguate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.
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Opinion

In our opinion, the Parent Company and its subsidiary companies which are companies incorporated in India,
have, in all materiat respects, have an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at 31 March 2019,
based on the internal confrol over financial reporting criteria established by the Company considering the
eseeniial componenie of internal control etatod in tho Guidanco Mote on Audit of Internal Financial Controls
QOver Financial Reporting issued by the ICA.

For SGCO&COLLP
Chartered Accountants
Firm’s Registration No.112001W/W100164

Suresl
Partne
Mem.h

Place : Mumbai

Date : 28t May 2019


















WAAREE ENERGIES LIMITED
Nofes fo the consolidated financial statements for the year ended March 31, 2019

Note 1: Significant Accounting Policies

A

b)

¢)

d)

€)

9

n)

Basis of Preparation of Consolidated Financial Stafements
The consolidated financial statements of the Company have been prepared te comply in all material respects with the
Indian Accounting Standards ("ind AS") notified under the Companies (Accounting Standards} Rules, 2015.

The consolidated financial statements have been prepared under the historical cost convention with the exespiion of
certain financial azsets and liabilities which have been measured at fair value, on an accrual basis of accounting.

All the assets and liabilities have been classified as current and non-cument as per normal operating cycle of the
Company and cther cnieria set out in as per the guidance set out in Schedude Il to the Act. Based on nature of services,
the Company ascertained its operating cycle as 12 months for the purpose of current and non-current classification of
assef and liabilities.

The Company's censolidated financial statements are reported in Indian Rupees, which is also the Company's functional
curency, and all values are rounded to the nearest millions (INR 006,000}, except when otherwise indicated.

Principles of Consolidation
The Consolidated Financial Statements comprise of the financial statements of Waaree Energies Limifed and its
subsidiaries and associates. The financial statements have been prepared en the following basis:

Susbsidiaries :

The financial statements of the Company and its subsidiary companies have been consolidated on a ling by line basis by
adding together the book values of like ifems of assets, liabilities, income and expenses, aiter eliminating intra-group
balances / fransactions and elimination of resulting unrealized profits / losses in accordance with Indian Accounting
Standard {Ind AS") - 11¢ "Consolidated Financiat Statements' .

In case of foreign subsidiaries, being non-integral fareign operations, revenue items are consolidated at the average rate
prevailing during the year. All assets and liabilities are converted at rates prevailing at the end of the year. Any exchange
difference arising on consolidation is recognised in the Foreign Currency Translation Reserve.

Geodwill on consolidation represents the excess of cost of acquisition at each peint of time of making the investment in the
subsidiary Group’s share in the net werth of a subsidiary, as per Indian Accounting Standard (Ind AS) 110 "Consolidated
Financial Statements”, For this purpose, the Group's share of net worth is determined on the basis of the latest financial
statements, prior to the acquisition, after making necessary adjustments for material events between the date of such
financial statements and the date of respective acquisition.

Minority interest in net profits or losses of consolidated subsidiaries for the year is identified and adjusied against the
inoomo or lose in ordor to aniva at tho not incomo or loaa attributable ta the sharcholdera of the Company,

Minority Interest’s share of net assets of consolidated subsidiaries is identified and presented in the consclidated balance
sheet separate from liabilities and the equity of the Company’s shareholders.

The Censolidated Financiat Statements have been prepared using uniferm acceunting policies for like transacticns and
ofher events in similar circumstances and are presented to the extent possible, in the same manner as the Company's
separate financial statements.

Motes to the financial statements represent notes invelving items which are considered material and are accordingly
disclosed. Materiafity for the purpose is assessed in relation to the information contained in the financial statements.
Further, additional statutary informalicn disclosed in separate financial statements of the subsidiary and [ or a parent
having nc bearing on the true and fair view of the financial statements has not been disclosed in these financial
statements.

The difference between the proceeds from disposal of investment in subsidiares and the carrying amount of ils assets less
liabilities as on the date of disposal is recognised in the consolidated Profit and Loss Statement being the profit or loss on
disposal of investment in subsidiary.



WAAREE ENERGIES LIMITED
Notes to the consolidated financial statements for the year ended March 31, 2019

Note 1: Significant Accounting Policies

i)

Associates :

The Group's investmenls in its associate are accounted for using the equity method. Under the equity method, the
investment in an associate is initially recognised at cost Goodwill relating to the associate is included in the carrying
amount of the investment and is not tested for impairment individually. The statement of profit and loss reflects the
Group's share of the results of operations of the associate .The aggregate of the Group's share of profit or loss of an
associate is shown on the face of the statement of profit and loss,

If an entity's share of losses of an associate equals or exceeds its interest in the associate (which ingludes any long ferm
interest that, in substance, form part of the Group's net investment in the associate ), the entity discontinues recognising
its share of further losses.

Upen loss of significant influence cver the associate, the Group measures and recognises any relained investment at its
fair value. Any difference between the carrying amount of the associate upon loss of significant influence and the fair value
of the retained investment and proceeds from disposal is recognised in profit or loss.

Other Significant Accounting Policies:

Accounting Estimates

The preparation of the financial statements, in conformity with the Ind AS, requires the management to make estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities and
disclosure of contingent liakilities as at the date of financial statements and the results of operation during the reported
period. Although these estimales are based wpon management's best knowledge of curent events and actions, actual
resuits could differ from these estimates which are recognised in the period in which they are determined.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporiing date, that have
a significani risk of causing a material adjustment to the carrying amounts of assets and liakilities within the next financial
year. The Company based its assumptions and estimaies on parameters availatle when the financial statemenls were
prepared. Existing circumstances and assumptions aboui future developments, however, may change due to market
changes or circumstances arising thai are beyond the control of the Company. Such changes are reflected in the financial
statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the financial
statements,

Deferred tax assets

In assessing the realisability of deferred income tax assets, management considers wheiher some portion or all of the
deferred income tax assets will not be realized. The ultimate realization of deferred income tax assets is dependent upon
the generation of future taxable income during the periods in which the temporary differences become deductible.
Management considers the scheduled reversals of deferred income tax liabilities, projected future taxable income, and tax
planning strategies in making this assessment. Based on the level of historical taxable income and projections for future
taxable income over the periods in which the deferred income tax assets are deductible, management believes that the
Company will realize the benefils of those deductible differences. The amount of the deferred income lax aseste
considered realizable, however, could be reduced in the near term if estimates of future taxable income during the carry
forward period are reduced.

Defined benefit plans

The cost and present value of the gratuily obligation and compensated absences are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ frem actual developments in the
future, These include the determination of the discount rate, future salary increases, attrition rate and mertality rates. Due
io the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

Property, Plant and Equipmernt

Property, Plant and Equipment are stated at cost of acquisition including attributable interest and finance costs, if any, till
the date of acquisition/ inslallation of the assets less accumulated depreciation and accumulated impairment losses, if any.
Subsequent expenditure refating to Property, Plant and Equipment is capitalised only when ii is probable that future
econemic benefils associated with the item will flow to the Company and the cost of the item can be measured reliably. Alb
other repairs and maintenance costs are charged fo the Statement of Profit and Loss as incurred, The cost and refated
accumulated depreciation are eliminated from the financial statements, either on disposal or when retired from active use
and the resultant gain or loss are recognised in the Statement of Profit and Loss.

Capital wark-in-progress, representing expenditute incurmed in respect of assets under development and not ready for their
intended use, are camied at cost. Cost includes related acquisition expenses, construction cost, retated berrowina cost and
other direct expenditure.



WAAREE ENERGIES LIMITED
Notes to the consolidated financial statements for the year ended March 31, 2019

Note 1: Significant Accounting Pelicies

Intangible Assets
Intangible assets includes software are stated at cost less accumulated amortisation,

Service concession arrangement :

Revenue

Revenue is measured at the fair value of consideration received or receivable. Revenue from power generation business
is accounted on the basis of bilfings to the power off takers and includes unbilled revenue accrued upto the end of
accounting year. Power off takers are billed as per tarifi rate, agreed in purchase power agreement. Operating or service
revenue Is recognised in the pencd in which services are rendered by the Company.

Financial assets

The Company recognises a financial asset arising from a service concession arangement when it has an unconditional
contractual fight to receive cash or another financial asset from or at the discertion of the grantor for the construction. Such
financial assets are measured at fair value at initial recognition and classification as loans and receivables . Subsequent fo
initial recogniticn, the financial asset are measured at amortised cost.

Intangibale assets

Ther aompany reaogniaog an inkeagibhe aeesel origing e aevice coneession nermngement when it has right t5 chame for
usage of the concession infrastructure.An intangible asset received as consideration for providing consiniction services in
service concession arrangement is measured at cost, less accumulated amortisation and accumulated impairment losses,
if any.Intemal technical team or user assess the useful lives of iniangible asset. Management believes that assigned
useful Eves of 24 years of sclar power projects are reasonable.

Detemination of fair value
The fair value of intangible assets is determined by contract price paid for construction of selar power project.

Depreciation/ Amortisation
Depreciation! Amortisation is provided as stated below:-

i) Depreciation on all Property, plant and equipment is provided on ‘Straight Line Method' at the rates and in the manner
prescribed in the Schedule 1 of the Companies Act, 2013. Depreciations on additicns & deletions made during the year is
provided on pro-rata basis from & upto the date of acquisitions and deletions of assets respectively. Management believes
that useful life of assets are same as those prescribed in Schedule Il of the Act, except for plant and machinery. The
Company considers 5 {o 10 years usefu! life for plant and machinery based on technical evaluation,

ii) Leasehold improvement are written off over five year period,

iii) Intangible assets are amortised over a period of four years.v

vi

Investment Property

Investment properties are held to eamn reatals or for capital appreciation, or both. Investment properties are measured
initially at their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and
directly attributable cost of bringing the asset fo its working cendition for the intended use. Any trade discount and rebates
are deducled in arriving at the purchase price.

Subsaquant costs are includad in tha arsat's carrying amount o iosuynisod o6 o soparoto accot, ao appropriato, only
when it is probable that future economic benefits associated with the item will fow to the Company. All other repair and
maintenance costs are recegnised in statement of profit and loss as incurred,

Though the Company measures investment property using cost based measurement, the fair value of investment property
is disclosed in the nofes. Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer who helds a recognised and relevant professional qualification and has recent experience in the
locaticn and category of the investment preperty being valued.

Investment Property is initially measured at cost including fransacticn costs. Subsequent to inifial recognition, investment
properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any.

Any gain or loss on disposal of investment property calculated as the difference between the net proceeds frem disposal
and the camrying amount of the item is recognised in Statement of Prcfit & Loss.



WAAREE ENERGIES LIMITED
Notes to the consclidated financial statements for the year ended March 31, 2019

Note 1: Significant Accounting Policies

vii

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financiat [iability or equity
instrument of another entity,

a) Financial Assets

Initial Recognition

In the case of financial assets, not recorded at fair value through profit or loss (FVPL), financial assets are recognised
initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial asset. Purchases
or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market pface (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase
or sell the asset.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model
with an objective 1o hold these assets in order fo collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income from these financial assels is included in finance income using ihe effective interest rale
CEIR™) tetiod. Trnpalrment galis or [osses drising on tnese assets are recognised In the statément of Pront and Loss.

Derivative Financial instruments
The Company holds derivative financial instrrments such as foreign exchange forward and options contracts to mitigate

the risk of changes in exchange rates on foreign currency exposures. The counterparly for these contracts is generally a
bank.

{i) Financial assets or financial liabilities, at fair value through profit or loss,

This category includes derivative financial assets or liabilities which are not designated as hedges. Although the Company
believes that these derivalives constitute hedges from an econemic perspective, they may not qualify for hedge accounting
under Ind AS 109, Financiat Instruments. Any derivative that is either not designated as hedge, or is so designated but is
ineffective as per Ind AS 109, is categorized as a financial asset or financial liability, at fair value through prefit or loss,
Derivatives not designated as hedges are recognized initially at fair value and attributable transaction costs are recognized
in net profit in the Statement of Profit and Loss when incumed. Subsequent to initial recognition, these derivatives are
measured at fair value through profit or loss and the resulting exchange gains or losses are included in other income.
Assels / liabitities in this category are presented as current assets / current liabilities if they are either held for trading or are
expected to be realized within 12 months after the Balance Sheet date.

(i) Cash flow hadge

The Company designates certain foreign exchange forward and options confracts as cash flow hedges fo mitigate the risk
of foreign exchange exposure on highly probable forecast cash transactions.

When a derivative is designated as a cash flow hedge instrumeant, the effeclive portion of changes in the fair value of the
darivative is recognized in other comprehensive income and accumutated in the cash flow hedge reserve. Any ineflective
portion of changes in the fair value of the derivative is recognized immediately in the net profit in the Statement of Profit
and Loss, |f the hedging instrment no lenger meets the criteria for hedge acccunting, then hedge accounting is
discontinued prospectively. If the hedging instrument expires or is seld, terminated or exercised,the cumulative gain or loss
on the hedging instrument recognized in cash flow hedge reserve till the petiod the hedge was effective remains in cash
flow hedge reserve unfil the forecasted transaclion ocours. The cumulative gain or Joss previously recognized in the cash
flow hedge reserve is transfemred to the net profit in the Statement of Profit and Loss upon the occurrence of the related
forecasted transaction. If the forecasted fransaction is no longer expecled to cccur, then the amount accumulated in cash
flow hedge reserve is reclassified fo net profit in the Statement of Profit and Loss.
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Financial Assets Measured at Fair Value

Financial assets are measured at fair value through QCI if these financial assats are held within a business made! with an
objective to hold these assets in order to collect contractual cash flows cr o sell these financial assets and the contractual
terms of the financial asset give fise on specified dates 1o cash flows that are solely payments of principal and interest on
the principal amount outstanding. Mavements in the camying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in the
Statement of Prefit and Loss.

Financial asset not measured at amortised cost or at fair value through OCl is camied at FVPL,

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL"} model for measurement and
recognition of impairment less on financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognilion of impairment loss allowance on trade receivables. Simplified
approach does not.require the Company 1o track changes in viedil iish. Rallier, il revugtiises impainent luss alluwave
based on lifetime ECL at each reporting date, right from its initial recognition.

Far recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since inifial recognition, If credit risk has nof increased significantly.
12-month ECL is used & provide for impairment loss. However, if credit risk has increased signlificantly, lifetime ECL is
used. I, I a subsequent perled, credit gualily of the Instrumsnt Improves sUCh that thera 15 no [onger 4 signiiicant increase
in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

ECL is the difference beiween all conlraciual cash flows that are due to the group in accordance wilh the confract and all
the cash flows that the enfity expects to receive {i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are
the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the
reporting date,

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the
Statement of Profit and Loss.

De-recognition of Financial Assets
The Company de-recognises a financial asset only wheit e contraclual iighls tu the cash Mows Trom the asset explre, orlt
transfers the financial asset and substantially all risks and rewards of ownership of the asset to another entity.

It the Company neither transfers nor retains substantially all the risks and rewards of ownership and continuas to cantral
the transferred asset, the Company recognizes its retained inferest in the assets and an associated liability for amounts i
may have to pay.

if the Company retains substantially all the risks and rewards of ownership of a lransferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

b) Equity Instruments and Financial Liabilities
Financial Kabilites and equity instrumenis issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument,

Equity Instruments

An eqguity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of
its liabilities. Equity instruments which are issued for cash are recorded at the proceeds recaived, net of direct issue costs.
Equity instruments which are issued for consideration other than cash are recorded at fair value of the equity instrument.
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1: Significant Accounting Policies
Financial Liabilities
Initial Recognition
Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, Joans and borrowings and payables

as appropriate. All financial lfabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly aftributable fransaction costs.

Subsequent Measurement

The measurement of financial liabilities depends cn their classification, as described below

Financial liabilities al FVPL

Financial liabiliies at FVPL include financial liabifities held for trading and financial liabilities designated upon initial
recognition as at FVPL. Financial liabilities are classified as held for trading if they are incurmed for the purpose of

repurchasing in the near term. Gains or losses on liabilities held for trading are recognised in the Statement of Profit and
Loss. .

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and bosrowings are subsequently measured at amortised cost using the EIR
method, Any difference between the proceeds (net of fransaction costs) and the settement or redemption of borrowings s
recognised over the term of the borrowings in the Statement of Profit and Loss,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

De-recognition of Financial Liabilities

Financial liabiiities are de-recognised when the cbligation specified in the confract is discharged, cancelled or expired.
When an existing financial [liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is freated as de-recegnition of the
original liabifity and recognition of a new liability. The difference in the respective camying amounts is recognised ia the
Statement of Profit and Loss.,

¢} Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently
enforceable legal right te offset the recognised amounts and there is an intention to settle on a net basis to realise the
assets and settle the Jiabilittes simultaneously.

Employee Benefits

a Defined Contribution Plan
Contributions te defined contribution schemes such as provident fund are charged as an expense based on the amount of
contribution required to be made as and when services are rendered by the employees. The abave benefils are classified
as Defined Conlribution Schemes as the Company has no further cbligations beyond the monthly contributions,

b Defined Benefit Plan
The Company also provides for gratuity which is a defined benefit plan, the liabilities of which is determined based on
valuations, as at the balance sheet date, made by an independent actuary using the projected unit credit method. Re-
measurement, comprising of actuarial gains and losses, in respect of gratuity are recognised in the OCI, in the period in
which they occur. Re-measurement recognised in OCI are not reclassified to the Statement of Profit and Loss in
subsequent periods, Past service cost is recognised in the Statement of Profit and Loss in the year of plan amendment or
curfailment. The classiflication of the Cempany’s obligation into current and non-current is as per the actuarial valuation
report.

¢ Leave entitlement and compensated absences
Accumulated leave which is expected to be uiilised within next twelve months, is treated as short-term employee benefit.
Leave entittement, other than short term compensated absences, are provided based on a acluanial valuation, similar to
that of gratuity benefit. Re-measurement, comprising of actuarial gains and lesses, in respect of leave entitement are
recognised in the Statement of Profit and Loss in the period in which they occur.

d Short-term Benefits
Shert-ierm employee benefits such as salaries, wages, pertormance incentives etc. are recognised as expenses at the
undiscounted amounts in the Statement of Profit and Less of the period in which the related service is rendered. Expenses
on non-accumulating compensated absences is recognised in the period in which the absences ocour.
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e Termination benefits
Termination benefits are recognised as an expense as and when incurred,

Cash and Cash Equivalents
Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an
original maturity of three month or less, which are subject to an insignificant risk of changes in value.

Hnrrnwing nste

Borrowing costs consist of interest and cther costs that the Company incurs in connection with the borrowing of funds.
Also, the EIR amortisation is included in finance costs,

Bormrowing costs relating to acquisition, conslruction or production of a qualitying asset which takes substantial period of
fime to get ready for its intended use are added to the cost of such asset to the extent they relate to the period ill such
assels are ready to be put to use. All other borrowing costs are expensed in the Statement of Profit and Loss in the period
in which they cccur.

Foreign Exchénge Translation and Accounting of Foreign Exchange Transaction

a Initial Recognition
Foreign currency transactions are initially recorded in the reporiing currency, by applying to the foreign currency amauni
the exchange rate between the reporting cumency and the foreign cumency at the date of the transaction. However, for
practical reasons, the Company uses a monthly average rate if the average rate approximate the actual rate at the date of
the transactions.

b Cenversion
Monetary assets and liabilities denominated in foreign currencies are reported using the closing rate at the reporting date.
Non-monetary items which are canied in terms of histerical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction,

¢ Treatment of Exchange Difference
Exchange differences arising on settlement/ restatement of shorl-term foreign cumency monetary assets and liabilities of
Ine Company are recognised as income or expense in the Statement of Profit and Loss except those arising from
investment in Nen Integral operations.

Revenue Recognition

a Revenue is recognised 1o the extent it is probable that the economic benefits will flow to the Company and that the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking into account confractually defined terms of payment and excluding
taxes or duties collected on behalf of the govemment. The Company assesses its revenue arrangements against specific
criteria, L.e., whether it has exposure to the significant risks and rewards associated with the sale of goods or the rendering
of services, in order te determine if it is acting as a principal or as an agent. Revenue is recognised, net of trade discounts,
sales tax, service tax, VAT or other taxes, as applicable

b Contract Revenue in respect of projects for solar power planis , involving designing, engineering, supply, erection [or
supervision thereof), commissioning, guaranteeing performance thersof efc., execution of which is spread over more than
one accounting perieds is recognized on the basis of percentage of completion methad, measured by reference to the
percentage of cost incurred upto the reperting date to estimated total cost for each contract
Determinalion of revenues under the percentage of completion method necessarily involves making estimates by the
management {scme of which are of a technical nature) of the expected costs to completion, the expected revenues from
each conlract {adjusted for probable fiquidation damages, if any) and the foreseeable losses to completion. When it is
probatble that the fotal contract costs will exceed the total contract revenue, the expected loss is recognised as an expense
immediately.

¢ Revenue in respect of operation and maintenance contracts is recognised on the basis of time proportion.

d Revenue from domestic sales of geods is recognized when the significant risks and the rewards of ownership of the goods
are passed on to the buyer (i.e. on dispatch of goods) except revenue from contracts in relation to govemment tenders
which is recognised once the goods are supplied to the subcontractor at the site for installation,Revenue from the sale of
goods is measured ai the fair value of consideration received or receivable, nef of refurns and allowances and discounts.
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1: Significant Accounting Policies

e For all financial assets measured either at amortised cost or at fair value through other comprehensive income, interest
income is recorded using the effective interest rate (EIR). EIR is the rate that exacfly discounts the estimated future cash
payments or receipts aver the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carying amount of the financial asset or to the amorlised cost of a financial liability, When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument
(for example, prepayment, exiensian, call and similar options} but does not consider the expected credit losses. Interest
income is recognized on a time praportion basis taking info account the amount outstanding. Interest income is included
under the head "other income" in the Statement of Profit and Loss.

f Dividend income is recagnised when right to receive the payment is established,

g Claims for insurance are accounted on receipis/ on acceptance of claim by insurer.

Viability Gap Funding(Governement Crant}
Grants from the government are recognized at fair value when there is reasonable assurance that the grant will be
received and fhe company will soraply with all allached condilions,

Viability Gap Funding(Governement Grant) relating to service concession amangement are included in non-current
liabilites and current liabilities as defermed income and credited to profit or [oss on a straight line basis over the expected
lives of the related assels and presenied with other income.

Taxes on Income
Income tax comprises of current and deferred income tax. Income tax is recognised as an expense or income in the
Staiement of Profit and Loss, except o the extent it relates to items directly recognised in equity or in OC1.

Current Income Tax

Cument income fax is recognised based on the estimated tax liabiltty computed after taking credit for allowances and
exemptions in accordance with the Income Tax Act, 1961 and is made annually based on the tax liability after taking credit
for tax allowances and exemptions. Current income tax assels and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authaniies. The tax rates and tax laws used to compute the amount are thase that
are enacted or substantively enacted, at the reporting date.

Curment Tax items are recognised in correlation to the underlying transaction either in Staterﬁent of Profit And Loss, other
comprehensive income or directly in equity

b Deferred Income Tax

Defered tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilifies are recognised for
all deductible temporary differences between the financial statements' camrying amount of existing assefs and liabilities and
their respective tax base. Deferred tax assels and liabilities are measured using the enacted tax rates or tax rates that are
substantively enacted at the Balance Sheet date. The effect on deferred tax assets and liabilities of a change in tax rates is
1ecoynivad in the period that includoc tho onastmont date. Deferred tox aoocts are only recognised to the extant that it is
probable that future taxable profits will be available against which the temparary differences can be utilised. Such assets
are reviewed at each Balance Sheel dale {0 reassess realisation.

Defarad tax assets and liabilities aie offsel whien Dieie is a legally enfuivedble ilght b ulfsel, Current lax assets and tax
[iabilities are offset where the entity has a legally enforceable right to offset and intends either to setlle on a net basis, or to
realise the asset and settle the liability simultaneousty.

Minimum Alternative Tax ("MAT") credit Is recognised as an asset only when and to the extent it is probable that the
Company will pay nommal income tax during the specified pericd.

Impairment of Nen-Financial Assets

As at each Balance Sheet date, the Company assesses whether there is an indication that a non-financial asset may be
impaired and also whether there is an indicafion of reversal of impairment loss recognised in the previous periods. If any
indication exists, or when annual impairment testing for an asset is reguired, the Company determines the recoverable
amount and impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.
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Recoverable amcunt is determined:

-In case of an individual asset, at the higher of the assets' fair value less cost {o sell and value in use; and

- In case of cash generating unit (a group of assets that generates idenfified, independent cash flows), at the higher of
cash generating unit's fair value less cost fo sell and value in use.

In assessing value in use, the estimated future cash flows are discounted fo their present value using pre-tax discount rate
that reflects current market assessments of the time value of meney and risk specified to the asset. In determining fair
value less cost to sell, recent market transaction are taken into account. If no such transaction can be identified, an
appropriate valuation model is used.

Impoirmcent loaaea of continuing operationa, including impairmant on inventories, are racognisad in the Statement of Profit
and Loss, except for properties previously ravalusd with the revaluation taken to OCI. For euch proportio, tho impainnant
is recognised in OC! up to the amount of any previous revaluation.

When the Company considers that there are no realistic prospects of recovery of the asset, the relevant amounts are
written off, If the ameunt of impairment loss subsequently decreases and the decrease can be related objectively to an
avent occurring after the impainment was recognised, then the previously recagnised impairment loss is reversed through
the Statement of Profit and Loss,

Inventories

Inventories of Finished Goods, Raw-Material, Work in Pracess are valued at cost or net realizable value, whichever is
lower. Gtores & Gpares and Packing Materals are valued al vosl . Cusl cutnpises of all cust ul purchiases aud uthier cusls
incurred in bringing the inventory to their present location and conditions. Cost is arrived at on weighted average basis .
Due atlowance is estimated and made for defective and obsolete items, wherever necessary, based on the past
experience.

Net realizable value is the estimated selling prica in the ordinary course of business, less estimated costs of completion
and eslimated costs necessary to make the sale.

Obsalete, slow moving, surplus and defective stocks are identified at the time of physical verification of stocks and where
necessary, provisicn is made for such stocks.

Trade receivables

A receivable is classified as a 'trade receivable' if it is in respect of the amount due on account of goeds sold or services
rendered in the normal course of business, Trade receivables are recognised initially at fair valuz and subsequently
measured at amortised cost using the EIR method, less pravision for impairment,

Leases

Assets taken on lease by the Company in iis capacily as lessee, where the Group has substantially all the tisks and
rewaitls of ownership are classliled as finance lease, Such leases are capltallzed at the Inception of the lease at lower of
fair value or the present value of the minimum lease payments and a liability is recognized for an equivalent amount. Each
lease rental paid is allocated between the liability and the interest cost so as to abtain a constant mate of interest on the
oulstanding liabifity for oach yoar.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vests with the lessar,
are recognized as operating lease. Lease rentals under operating lease are recognized in the Statement of Profit and
Loss.

Trade payables

A payable is classified as a 'trade payable' if it is in respecl ol Use amuunt dug on astount of geods purchased or services
received in the normal caurse of business. These amounts represent liabilities for goods and services provided to the
Company prior to the end of the financial year which are unpaid, These amounts are unsecured and are usually settled as
per the payment terms stated in the contract. Trade and other payables are presented as current liabilities unless payment
is not due within 12 menths after the reporting period. They are recognised initially at their fair value and subsequenlly
measured at amortised cost using the EIR method.

Earnings Per Share

Basic eamings per share is computed by dividing the net profit or loss for the period attributable fa the equity shareholders
of the Company by the weighted average number of equily shares outstanding during the pericd. The weighted average
number of equity shares outstanding during the pericd and for all pericds presented is adjusted for events, such as bonus
shares, other than the conversion of poiential equity shares, that have changed the number of equity shares cutstanding,
without a corresponding change in resources.
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Diluted eamings per share is computed by dividing the net profit or loss for the period atiributable to the equity
shareholders of the Company and weighted average number of equity shares considered for deriving basic earnings per
equity share and also the weighted average number of equity shares that could have been issued upon conversion of all
dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value (i.. the average market valug of the outstanding aquity shares),

Provisions, Coningent Liabilities and Contingent Assels

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and
it is probable that an outflow of resources embodying economic benefils will be required to settle the obligation, in respact
of which a reliable estimate can be made of the amount of obligation. Provisions {excluding gratuity and compensated
absences) are determined based on management's estimate required to settle the obligation at the Balance Sheet date, In
case the time value of money is material, provisions are discounted using a current pre-tax rafe that reflects the risks
specific {o the liahility. When discounting is used, the increase in the provision due to the passage of time is recognised as
a finance cost. These are reviewed at each Batance Sheet date and adjusied to reflect the current management esiimates.

Contingent assets are disclosed where an inflow of economic benefit is probable. The Company shall not recognize a
contingent asset unless the recovery is virually certain.

Contingent liabilities are disclosed in respecl of possible obligations that arise from past events, whose existence would be
confirmed by the eccurrence or non-oceurrence of one or more uncertain future events nct wholly within the contral of the
Company. A contingent liability also arises, in rare cases, where a liabifity cannot ke recognised because it cannot be
measured reliably.

Exceptional ltems

When itemns of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that
their disclosure is relevant to explain the performance of Ihe enterprise for the peried, the nature and amount of such
material items are disclosed separately as exceptional items.

Recent accounting pronouncements
On 30th March 2019, the Ministry of Corporate Affairs (MCA) has nofified Ind AS 116 Leases, under Companies {Indian
Accounting Standards) Amendment Rules, 2013 which is applicable with effect from 1st Apiil, 2019.

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for both parties
toa contract i.e., the lessee and the Jessor. Ind AS 116 introduces a single lease accounting model for lessee and requires
the lessee fo recognize right of use assels and lease liabifities for all leases with a term of more than twelve months,
unless the underlying asset is low value in nature. Currently, operating lease expenses are charged to the statement of
profit and loss. Ind AS 116 substantially caries forward the lessor accounting requirements in Ind AS 17.

As per Ind AS 118, the lessee needs to recognise depreciation on rights of use assels and finance costs on lease liakilities
in the statement of profit and loss. The lease payments made by the lessee under the lease arrangement will be adjusted
against the lease liabilifies,

The Company is curently evaluating the impact "on account of implementation of Ind AS 116 which might have significant
impact on key profit & loss and balance sheet ratio i.e. Eamings before interest, tax, depreciation and amortisation
(EBITDA}, Asset coverage, debt equity, interest coverage, etc.”


























































































