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KEY PERFORMANCE INDICATORS : FY 2017-18

PARTICULARS X Crores US$ Millions
NET TURNOVER (Standalone) 252.43 38.79
NET TURNOVER (Consolidated) 272.54 41.88
PROFIT BEFORE TAX 67.61* 10.38
PROFIT AFTER TAX 50.96** 7.83
CONTRIBUTION TO EXCHEQUER 62.49 9.60
EPS |Rs.88.10| | CONSOLIDATEDEPS | 87.82 | | DEBT:EQUITY | 0.15:1 | | NO.OF EMPLOYEES | 723
25243 5096**

3330**

2013-14 2014-15 2015-16 2016-17 2017-18

NET TURNOVER (STANDALONE) PROFITABILITY

Rs. in lakhs Rs. in lakhs

2013-14 2014-15 2015-16 2016-17 2017-18

6249 29982

27254

17533

15395

I I
2013-14 2014-15 2015-16 2016-17 2017-18 2014-15 2015-16 2016-17 2017-18

Rs. in lakhs CONTRIBUTION TO EXCHEQUER rs.inlakhs  NET TURNOVER (CONSOLIDATED)
*includes profit from exceptional items of Rs.38.80 cr **Includes profit from exceptional items of Rs.33.30 cr
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NOTICE

Notice is hereby given that the 32nd Annual General Meeting of the
Members of NCL Alltek & Seccolor Ltd will be held on Saturday,
22nd December, 2018 at 10.30 am at K.L.N Prasad Auditorium,
Federation House, The Federation of Telangana and Andhra
Pradesh Chambers of Commerce and Industry (FTAPCCI), H.No.
11-6-841, Red Hills, Hyderabad-500004 to transact the following
business.

ORDINARY BUSINESS:

1.

To consider Stand-Alone and the Consolidated Audited Financial
Statements for the financial year 31st March 2018, and the
Reports of the Auditors and Directors thereon.

. To confirm the Interim Dividend paid during the year as Final

Dividend forthe year ended 31st March 2018.

. To appoint a Director in place of Sri. Ashven Datla who retires by

rotation and is eligible for reappointment.

. To consider ratification of the appointment of M/s. Anant Rao &

Mallik, Chartered Accountants, Hyderabad, having Firm
registration No. 006266S, as the Statutory Auditors of the
Company and to fix their remuneration for the financial year ending
31stMarch, 2019.

SPECIAL BUSINESS:

5.

To consider and if thought fit, to pass, with or without
modification(s), the following resolution as Special Resolution:
"RESOLVED that pursuant to the provisions of Sections 149(4),
152, 160 and other applicable provisions of the Companies Act,
2013, Mr. Kamlesh Suresh Gandhi (DIN: 00004969), who was
appointed as an Additional Director and who holds office upto the
date of this Annual General Meeting be and is hereby appointed as
an Independent Director of the Company to hold office for a period
of five years from the date of his appointment.”

. To consider and if thought fit, to pass with or without

modification(s), the following resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 196, 197,
203 and other applicable provisions of the Companies Act, 2013,
approval of the Shareholders of the Company be and is hereby
accorded for the reappointment of Mr. Bimal V Goradia as an
Executive Director of the Company for a period of 3 years from
01/06/2018 with the following remuneration:

1. Salary : Rs.125000/- Per month. (with an annual increment of 10%)

Perquisites :

a) Housing: @50% on salary

b) Medical Reimbursement: For self and family subject to a ceiling
of one month’s salary per year or three months salary in a period
ofthree years.

c) Leave Travel concession: For self and family subject to a ceiling
of one month’s salary in each year.

d) Gratuity: Equal to half month’s salary for each completed year of
service and shall not be included in ceiling on remuneration.

e) Contribution to Provident fund/Super annuation: Contribution to
provident fund/super annuation fund as per the rules to the
extent these either singly or put together are not taxable under
the Income Tax Act, 1961 and shall not be included in the
computation of ceiling on remuneration.

NOTICE

f) Earned/Privilege leave: As per the rules of the company and
encashment of unavailed leaves with full pay and allowances at
the end of the tenure which shall not be included in ceiling on
remuneration.

g) Provision of Car and Cell phone: The Company shall provide car
for official business and a cell phone. However personal long
distance calls on cell phone and use of car for private purposes
shall be billed by the company.”

7. To consider and if thought fit, to pass with or without

modification(s), the following resolution as an Ordinary
Resolution:

RESOLVED THAT pursuant to Section 148 and other applicable
provisions, if any, of the Companies Act, 2013 and The Companies
(Audit and Auditors) Rules, 2014, the remuneration payable to
M/S. SR AND ASSOCIATES, Cost Accountants, the Cost Auditor
appointed by the Board of Directors of the Company fixed as Rs.
75,000/-only for the financial year ending March 31, 2019, be and
is hereby ratified.”

NOTES

1. A member entitled to attend and vote at the meeting is entitled to
appoint a proxy to attend and vote on poll on his behalf. A proxy
need not be a member of the company. A person can act as proxy
on behalf of members not exceeding fifty (50) and holding in the
aggregate not more than ten percent of the total share capital of the
company. Members holding more than ten percent of the total
Share Capital of the Company may appoint a single person as
proxy, who shall not act as a proxy for any other Member.

2. The instrument appointing proxy must be lodged at the Registered

Office of the company at least 48 hours before the commencement
of the Meeting.

3. The Register of Members will remain closed from 15th December,

2018 (Saturday) to 22nd December, 2018 (Saturday) (both days
inclusive).

4. An explanatory statement pursuant to Section 102 of the

Companies Act, 2013, relating to the Special Business to be
transacted at the meeting is annexed hereto.

5. Pursuant to the provisions of Section 108 of the Companies Act,

2013 read with the Companies (Management and Administration)
Rules, 2014 the company is providing e-voting facility to enable
shareholders to cast their vote electronically on all the resolutions
setforthinthe Notice to the 32nd Annual General Meeting to be held
on 22nd December, 2018 at 10.30 am. The company has engaged
the services of Central Depository Services (India) Limited to
provide e-voting platform to the shareholders.

The instructions for shareholders voting electronically are as

under:

A) Process and manner for members opting for e-voting are as

under

(i) The voting period begins at 9.00 AM on 19th December, 2018
and ends at 5.00 PM on 21st December, 2018. During this
period shareholders’ of the Company, holding shares either in
physical form or in dematerialized form, as on the cut-off date of
14th December, 2018 may cast their vote electronically. The e-
voting module shall be disabled by CDSL for voting thereafter.
Once the vote on a resolution is cast by the shareholder, the
shareholder shall not be allowed to change it subsequently.
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(ii) The shareholders should log on to the e-voting website

(iii) Click on Shareholders.

(iv) Now Enter your User ID a. For CDSL: 16 digits beneficiary ID, b.
For NSDL: 8 Character DP ID followed by 8 Digits Client ID, c.
Members holding shares in Physical Form should enter Folio
Number registered with the Company.

(v) Next enter the Image Verification as displayed and Click on
Login.

(vi) If you are holding shares in demat form and had logged on to
www.evotingindia.com and voted on an earlier voting of any
company, then your existing password is to be used.

(vii) If you are afirsttime user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

PAN Enter your 10 digit alpha-numeric *PAN issued by
Income Tax Department (Applicable for both demat
shareholders as well as physical shareholders)

e Members who have not updated their PAN with the
Company/Depository Participant are requested to
use the first two letters of their name and the 8 digits
ofthe sequence numberin the PAN field.

o In case the sequence number is less than 8 digits
enter the applicable number of 0’s before the number
after the first two characters of the name in CAPITAL
letters. Eg. If your name is Ramesh Kumar with
sequence number 1 then enter RA00000001 in the
PAN field.

DOB Enter the Date of Birth as recorded in your demat account
or in the company records for the said demat account or
folio in dd/mm/yyyy format.

Dividend| Enter the Dividend Bank Details as recorded in your demat
Bank account or in the company records for the said demat
Details | accountor folio.

o Please enter the DOB or Dividend Bank Details in order to
login. If the details are not recorded with the depository or
company please enter the memberid/folio numberin the
Dividend Bank details field as mentioned in instruction (iv).

(viii) After entering these details appropriately, click on “SUBMIT”
tab.

(ix) Members holding shares in physical form will then directly
reach the Company selection screen. However, members
holding shares in demat form will now reach ‘Password
Creation’ menu wherein they are required to mandatorily enter
their login password in the new password field. Kindly note
that this password is to be also used by the demat holders for
voting for resolutions of any other company on which they are
eligible to vote, provided that company opts for e-voting
through CDSL platform. It is strongly recommended not to
share your password with any other person and take utmost
care to keep your password confidential.

(x) For Members holding shares in physical form, the details can
be used only for e-voting on the resolutions contained in this
Notice.

(xi) Click on the EVSN for the relevant <NCL ALLTEK &
SECCOLOR LIMITED > on which you choose to vote.

(xii) On the voting page, you will see “RESOLUTION

NOTICE

DESCRIPTION” and against the same the option “YES/NO”
for voting. Select the option YES or NO as desired. The option
YES implies that you assent to the Resolution and option NO
implies that you dissentto the Resolution.

(xiii) Click on the “RESOLUTIONS FILE LINK” if you wish to view
the entire Resolution details.

(xiv) After selecting the resolution you have decided to vote on,
click on “SUBMIT”. A confirmation box will be displayed. If
you wish to confirm your vote, click on “OK”, else to change
your vote, click on “CANCEL” and accordingly modify your vote.

(xv) Once you “CONFIRM” your vote on the resolution, you will
not be allowed to modify your vote.

(xvi) You can also take out print of the voting done by you by
clicking on “Click here to print” option on the Voting page.

(xvii) If Demat account holder has forgotten the same password
then Enter the User ID and the image verification code and
click on Forgot Password & enter the details as prompted by
the system.

(xviii) Note for Non - Individual Shareholders and Custodians
» Non - Individual shareholders (i.e. other than Individuals,

HUF, NRI etc.) and Custodian are required to log on to
www.evotingindia.com and register themselves as
Corporates.

¢ A scanned copy of the Registration For bearing the stamp
and sign of the entity should be emailed to
helpdesk.evoting@cdslindia.com.

 After receiving the login details a compliance user should
be created using the admin login and password. The
Compliance user would be able to link the account(s) for
which they wish to vote on.

e The list of accounts should be mailed to
helpdesk.evoting@cdslindia.com and on approval of the
accounts they would be able to cast their vote.

A scanned copy of the Board Resolution and Power of
Attorney (POA) which they have issued in favour of the
Custodian, if any, should be uploaded in PDF format in the
system for the scrutinizer to verify the same.

(xix) In case you have any queries or issues regarding e-voting,
you may referthe Frequently Asked Questions (“FAQs”) and
e-voting manual available at www.evotingindia.com, under
help section or write an email to
helpdesk.evoting@cdslindia.com

6. Ms. Padma Priyanka Vangala (COP No- 13702), has been
appointed as the Scrutinizer to scrutinize the e-voting process in a
fair and transparent Manner. The Scrutinizer shall within a period
not exceeding three(3) working days from the conclusion of the E-
voting period unblock the votes in the presence of at least two (2)
witnesses not in the employment of the Company and make a
Scrutinizer’s report of the Votes cast in favour or against, if any,
forthwith to the Chairman of the Company.

7. The Board of Directors in its meeting held on 23rd August, 2018
declared an Interim Dividend of Rs.5.50paise (55%) per every
Equity Share of face value of Rs. 10/- each for the year ended 31st
March, 2018, the same was already paid to the shareholders on
12th September, 2018. A resolution is placed before the
shareholders for confirming the same as Final Dividend.
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—| FOR SHAREHOLDERS ATTENTION }—

8. Members can register their email ids and contact nos. with the
Company for paperless communication by filling the GO GREEN
Form in the Annual Report at page no. 75 and submit the same to
the company.

9. Shareholders holding share certificates in the name of “NCL
Seccolor Limited” or "Alitek Coating Products Ltd." are requested
to surrender the original share certificates to the Company at its
registered office address in exchange of which the Gompany will
issue new share certificates of “NCL Alltek & Seccolor Ltd”.

10.Shareholders are requested to note the Circular of Ministry of
Corporate Affairs dated September 10, 2018, Every holder of
Securities of an unlisted public company who intends to transfer
such securities on or after 02nd October, 2018 shall get such
securities dematerialized before the transfer. Therefore all the
shareholders are requested to Dematerialize their respective
holdings.

11.The Company has Dematerialized its shares with NSDL only.
The ISIN Numberis INE243S01010

12.Shareholders are further requested to note that any Corporate
actions namely Bonus Issues/ Rights Issue/any other Issue of
Securities by the Unlisted Public Company to be made only in
Demateralised form. Therefore all the shareholders are requested
to Dematerialize their respective holdings.

13.Shareholders who have not encashed their dividend warrants from
the year 2011-12 onwards may approach the company for
revalidation, issue of duplicate warrants etc; quoting the Folio No./
Client ID. Please note that as per Section 124(5) and 124(6) of the
Companies Act, 2013 dividend which remains unpaid /unclaimed
over a period of 7 years, such unclaimed dividends and such
shares whether held in demat form or in physical form are required
to be transferred by the company to the Investor Education &
Protection Fund (IEPF). Any person whose unclaimed
dividends/shares so transferred to IEPF, may claim the shares for
refund /apply to IEPF by submitting an online application form to
IEPF along with fee specified by IEPF from time to time.

14.The Shareholders are requested to note that, the Company had
transferred 53090 Equity shares of the Shareholders whose
Dividends are remained unpaid /unclaimed over a period of 7 years
in the year 2018 to Investor Education & Protection Fund (IEPF).
The Details of the shares transferred to IEPF are available on
company’s website www.nclalliek.com

15.The Shareholders are requested to access the Annual Report of the
Company on its website www.nclalltek.com.

16. The investors may contact the Company Secretary for redressal of
their grievances/queries. For this purpose, they may either write to
the Registered office address or e-mail their grievances/queries to
the Company Secretary at the following e-mail address:
companysecretary@nclseccolor.com or dial 040-49693333
Extn: 325/359

By Order of the Board
For NCL Alltek & Seccolor Ltd.

Place : Hyderabad U. Divya Bharathi
Date : 15th November, 2018 Company Secretary

NOTICE

EXPLANATORY STATEMENT PURSUANT TO THE PROVISIONS OF
SECTION 102 OF THE COMPANIES ACT, 2013

ITEMNO.5

Mr. Kamlesh Suresh Gandhi (DIN: 00004969), was appointed as
Additional Director on 14h March, 2018 by Board of Directors to hold
the office until the conclusion of this meeting.

In the opinion of the Board of the Directors, he fuffills the criteria of
independence as mentioned under Companies Act, 2013(the Act)
read with Schedule IV and relevant rules made there under.

Therefore the Board of Directors at their meeting held on 14h March,
2018 appointed Mr. Kamlesh Suresh Gandhi (DIN: 00004969) as
Independent Director of the Company for a period of Five years with
effect from his date of Appointment.

The company also received a notice in writing from the members along
with requisite deposit under section 160 of the Companies Act, 2013
proposing the candidature of Mr. Kamlesh Suresh Gandhi as
Independent Director of the Company. He is not disqualified from being
appointed as Independent Director of the Company and has furnished
a declaration under section 149(7) to the effect that he meets the
criteria of Independent Director and given his consent to act as
Independent Director. He holds nil Equity shares inthe Company.

None of the other Directors / Key Managerial Personnel of the
Company/their relatives are, in any way, concerned or interested,
financially or otherwise, in this Resolution.

Breif profile of Mr. Kamlesh Suresh Gandhi

Mr Kamlesh Gandhi, a Commerce Graduate, who is 67 years of age, is
associated with Capital and Financial Markets in India for the past 44
years and was member of the BSE for 14 years from 1981 to 1995. He
was a Director on the Board of Association of Merchant Bankers of
India for 4 years from inception of the Association. As a Merchant
Banker, he is instrumental in raising funds for over 325 capital issues
and was involved in placement of equities of several companies with
retail, high net worth and institutional investors, both domestic and
overseas.

He was the Guest Speaker at Training Institutes of Banks and Bankers
Training College of RBI, on Merchant Banking Activities. He was a Non-
Executive Director of several companies including Dr Reddy’s Group
and Raasi Group. He is involved in advising several NRI investors
including many high networth NRI’s.

He was Chairman and Managing Director of CIFCO Limited (
Investment Banking); Executive Director and Later Senior Advisor at
CENTRUM Capital Limited, Advisor Fortune Financial Services Limited
and Country Head at Religare Capital Markets Limited.

Mr Gandhi is Non Executive Independent Director of the following
companies:

1. Kirloskar Electric Company Limited

2.Bhagyanagar India Limited

3.NCL Industries Limited

4. Sundaram Clayton Limited

The Board considers that his rich experience in Capital & Financial
Markets will be very much beneficial to the Company.

The Board recommends the resolution for the approval of the
Shareholders.
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NOTICE

ITEMNO 6

At the meeting of the Board of Directors held on 2nd May, 2018, Mr.
Bimal V Goradia was re-appointed as Executive Director for a period of
3 years with effect from 01.06.2018. The remuneration and terms of
appointment of Mr. Bimal V Goradia were also duly approved by the
Nomination and Remuneration Committee as well as the Board of
Directors.

The remuneration proposed is in accordance with the ceilings
prescribed under Schedule Vto the Companies Act, 2013.

The Board recommends the resolution for approval of the
shareholders.

Except Sri. Bimal V Goradia none of the Directors or Key Managerial
Personnelis interested in the resolution.

ITEMNO. 7

The Board of your Company has, on the recommendation of the Audit
Committee held on 19th September, 2018 approved the appointment
of M/s. SR AND ASSQCIATES as the Cost Auditors of the Company to
conduct Cost Audits for Steel Profiles and Steel Windows of the
Company for the year ending 31st March, 2019, at a remuneration of
Rs. 75,000/- (Rupees Seventy Five Thousand only).

In accordance with the provisions of Section 148 of the Act read with
the Rules, the remuneration payable to the Cost Auditors has to be
ratified by the Shareholders of the Company.

The Board recommends the resolution for the approval of the
Shareholders.

None of the Directors or Key Managerial Personnel of the Company or
their relatives is, in any way, concerned or interested in this Resolution.

DIRECTOR’S REPORT

DIRECTORS’ REPORT

Your Directors have pleasure in presenting their report for the financial
year ended 31st March 2018.

FINANCIAL RESULTS

The Audited Balance Sheet of your company as at 31st March 2018,
the Statement of Profit and Loss for the year ended as on that date and
the report of the Auditors thereon being circulated with this report. The
salient features of the financial results are as follows:

Rs. Crores

Particulars Year ended | Year ended| % of

31.3.2018 | 31.3.2017 | Growth
Gross Sales & Other Income 300.34 220.32 36%
Profit before Interest & 38.48 27.29 41%
Depreciation (EBIDTA)
Exceptional item (profit) 38.79 1.60 -
Profit Before Tax (EBT) 67.60 18.31 270%
Profit After Tax 50.96 14.51 251%
Dividend 3.18 3.18 -
Transfer to General Reserve 48.00 10.00 -

OPERATIONS

Your Directors are glad to report excellent performance for the year
under review. The colour coated Gl windows (winspire) developed for
low cost housing is approved by TIDCO for Government of Andhra
Pradesh. Substantial business is received in the fag end of 2017-18.
Good business is expected in 2018-19 because of this.

AAC blocks division is operating at near full capacity and has become
the brand leaderin A.P and Telangana.

SCHEME OF AMALGAMATION (DEMERGER)

To improve the shareholders value, we have decided to demerge the
non building material activity into a separate company for which your
approval has already been taken on 4th August 2018. We are awaiting
NCLT order to separate the activities which will enable us to focus on
building materials where we see lot of potential for expansion.

EXPANSION

In view of our present experience, we have decided to expand AAC
blocks activity by setting up a new plant for 5 lacs cubic meter per
annum near Nellore in Andhra Pradesh to service Chennai, Bangalore
and Kerala markets. We also have expanded the roll forming capacity
by increasing 2 roll forming lines. UPVC fabrication capacities have
beenincreased from 21.5lacs sq.ft to 31lacssq.ftp.a.

Exceptional item:

During the year the company has disinvested a part of its investmentin
NCL Veka Ltd (formerly NCL Wintech India Ltd) to M/s Veka, AG,
Germany and has realized a profit of Rs 3096.82 lakhs.

Consequently NCL Veka Ltd ceased to be a subsidiary with effect from
6th November 2017. Your company still continues to hold 24 %
shareholdingin NCL Veka Ltd .

During the year the company has sold some assets (surplus lands)
and realized a profit Rs 782.68 lakhs (previous year Rs160.34 lakhs)
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DIVIDEND

In view of the Scheme of Amalgamation (Demerger) we could not hold
the AGM before September, 2018. To avoid delay in dividend
disbursement, we have declared Rs.5.50 per every equity share as
interim dividend. The Board does not plan to give any final dividend.
The members are requested to accept the interim dividend as final
dividend for the yearended 31stMarch2018.

AMOUNT TRANSFERRED TO RESERVE
We propose to transfer Rs.4800 lakhs to the General Reserve.

SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The details of performance of the subsidiaries, associates and joint
ventures, as required in Rule 8 (1) of the Companies (Accounts) Rules
2014, are contained in Annexure I to this Report

DIRECTORS

Retire by Rotation

Sri. Ashven Datla retires by rotation at the ensuing Annual General
Meeting, and is eligible for reappointment.

Appointments

During the period under review Mr. Kamlesh Suresh Gandhi was
appointed as Independent Director on the Board in the Board Meeting
held on 14th March2018.

Resignations

Mr. SS Raju, Director resigned as Director of the Company w.e.f 14th
March, 2018 due to personal reasons.

Mr . BH Kiran, Independent Director also resigned from the Board
w.e.f22nd December, 2017

During the period under review Eight Board Meetings were held on
07th June, 2017, 18th August, 2017, 23rd September, 2017, 20th
October, 2017, 03rd November 2017, 22nd December, 2017, 11th
January 2018, and 14th March, 2018.

INDEPENDENT DIRECTORS

Mr. K Jayabharath Reddy Chairman, Mr. M Kanna Reddy and Mr.
Kamlesh Suresh Gandhi are independent Directors in the Company. In
terms of Section 149(6) of the Companies Act, 2015, they have
furnished declarations thatthey meet the criteria of independence.

POLICY RELATING TO REMUNERATION OF DIRECTORS ETC

The Remuneration Policy of the Company is to design the
compensation packages sufficient to attract, retain competent people.
The Company’s policy is available on the Company’s website
www.nclalltek.com.

AUDIT COMMITTEE

The Audit Committee consists of Mr. K Jayabharath Reddy as
Chairman, Mr. M Kanna Reddy, Mr. Ashven Datla as members.

There are no occasions where the Board had not accepted any
recommendation of the Audit Committee.

DIRECTOR’S REPORT

COMMITTEES OF THE BOARD OF DIRECTORS

The following are Committees of the Board as on 31st March, 2018:
a) Stakeholders Relationship Committee
b) Nomination and Remuneration Committee
c) Corporate Social Responsibility Committee
d) Risk Management Committee

DIRECTORS’ RESPONSIBILITY STATEMENT

Interms of Section 134(5) of the Companies Act, 2013, your Directors
hereby confirm that

(@) in the preparation of the annual accounts, the applicable

accounting standards had been followed along with proper
explanation relating to material departures;

(b) the directors had selected such accounting policies and
applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company at the end of the
financial year and of the profit and loss of the company for that
period;
the directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance
with the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting fraud and other
irregularities;

(d) the directors have prepared the annual accounts on a going
concern basis; and

(e) the directors had devised proper systems to ensure
compliance with the provisions of all applicable laws and that
such systems were adequate and operating effectively.

LOANS INVESTMENTS AND GUARANTEES

The particulars of Loans, Investments and Guarantees under Section
186 of the Companies Act, 2013 are furnished in Note 40 Schedule to
the Stand-alone Financial Statement of the Company.

RELATED PARTY TRANSACTIONS:

The details of the Related Party Transactions are furnished in Note 35
of the Notes on the Stand-alone Financial Statement attached to this
Report. All the related party transactions have been on an arms-length
basis.

MATERIAL CHANGES AFTER FINANCIAL YEAR

There are no material changes or commitments affecting the financial
position of the company between the end of the year under review and
the date of this Report.

CONSERVATION OF ENERGY

The prescribed information on conservation of energy, technology
absorption and foreign exchange outgo is contained in Annexure II
to this Report.

Your Company continues to be conscious of the need for conservation
of energy, and wherever feasible, effective steps for energy
conservation are taken.

RISK MANAGEMENT

The Company, at its executive level has an internal system of
assessing the Risks that it is subjected to. A Risk Management
Committee has been constituted and a policy is also in place. In the

_
e
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opinion of the Board, there are no elements of risk at present, which
threaten the existence of the Company.

CORPORATE SOCIAL RESPONSIBILITY

The Company firmly believes that the industry owes duty of welfare to
the society at large and it shall pursue the commitment of Social
Responsibility and carry out the social work directly and/or through
otherregistered welfare organizations.

The Company’s policy on Corporate Social Responsibility (CSR)
states various CSR activities that the Company could undertake to
discharge its responsibilities towards the society and the Company’s
CSR policy is available on the Company’s website www.nclalltek.com.
The details of the CSR initiatives taken during the year are given in
Annexure lll.

VIGIL MECHANISM

Your Company believes in promoting a fair, transparent, ethical and
professional work environment. The Board of Directors of the
Company pursuant to the provisions of Section 177 of the Companies
Act, 2013 has framed “Whistle Blower Policy” for Directors and
employees of the Company for reporting the genuine concerns or
grievances or cases of actual or suspected, fraud or violation of the
Company’s code of conduct and ethics policy. The Whistle Blower
Policy of the Company is available on the Company’s website
www.nclalltek.com.

During the financial year 2017-18, No complaints were received by the
Company.

INTERNAL FINANCIAL CONTROLS

The Company has adequate systems of internal financial controls to
safeguard and protect its assets from unauthorized use or
misappropriation. All the financial transactions are properly
authorized, recorded and reported to the Management. The Company
follows all the applicable Accounting Standards for proper
maintenance of books of accounts for financial reporting.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT,
2013.

During the year under review, there were no cases filed pursuant to the
aforesaid Act

EXTRACT OF ANNUAL RETURN

As required by Section 134 (3)(a) of the Companies Act, 2013, the
extract of Annual Return, in Form MGT 9 is enclosed as Annexure IV.

FIXED DEPOSITS

As required by Rule 8 (5) of the Companies (Accounts) Rules, 2014,
the details relating to fixed deposits are as follows:

(a) Accepted during the year :Rs.748.55 Lakhs
(b) remained unpaid or unclaimed as atthe end

ofthe year :Rs. Nil
(c) whether there has been any defaultin

repayment of deposits or payment of interest

thereon during the year :No

The Company has repaid all the matured deposits that have been
claimed, and there have been no defaults in payment of interest or

DIRECTOR’S REPORT

repayment of principal. The details of deposits received from the
directors / relatives of directors during the year under review in terms
of MCA Notification No.GSR695 (E) dated 15th September, 2015 are
as under:

Name of the Director/Relative of | Amount I
Director (Rs. In Lacs Relationship
Kanna Reddy M 1.00 |Independent Director
Kanala Prasuna 17.00 |Wife of Mr. KA Reddy,
Joint Managing Director
Anuradha Kalidindi 42.00 |Wife of Mr. K Madhu,
Managing Director
K Madhu 2.00 |Mr. K Madhu,
Managing Director
Meera Goradia 10.00 |Wife of Mr. Bimal Goradia,
Executive Director
Vinod Rai Goradia 8.00 |Father of Mr. Bimal
Goradia, Executive Director
Charulatha Goradia 4.00 [Mother of Mr. Bimal
Goradia, Executive Director
K.Pooja 30.00 |Daughter of Mr. K Madhu
Managing Director
PDivya 24.00 |Daughter-in-law of
Mr. K Madhu, MD
PAditya Krishna Varma 8.35 |Executive Director
K.Sarojini 4.00 |Mother of Mr. K.Madhu
Managing Director

The Deposits are in compliance with Chapter V of the Act.

Investor Education & Protection Fund

The Company has transferred Rs. 4,56,690/- relating to unpaid
Dividend for the Financial Year 2009-10 to the Investor Education &
Protection Fund.

As required by section 124 of Companies Act, 2013 and the rules
made there under a total of 53090 Equity shares of Rs.10/- each were
transferred to IEPF in the year 2018.

AUDITORS

M/s. Anant Rao & Mallik, Chartered Accountants, have been appointed
as the statutory auditors of the Company for a period of five years w.e.f
23rd September, 2017 subject to ratification at ensuing Annual
General Meeting.

COSTAUDIT

M/s S.R. and ASSOCIATES, Cost Accountants have been reappointed
to conduct the cost audit pertaining to the activity of manufacture of
Steel Profiles and Steel Windows of the company for the year 2018-
19.

The Cost Audit Report for the financial year ended March, 31st, 2017
was duly filed with Ministry of Corporate Affairs on 16/10/2017.

SECRETARIAL AUDIT

The Secretarial Audit Report pursuant to the provisions of Section 204
of the Companies Act, 2013 is attached as Annexure-V to this Report.
The explanation for the observations of the Report as envisaged by
Section 204(3) of the said Act as follows.
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Board Explanation on the Observations

1. Even before the current provisions came into force, the independent
directors of the company have followed a practice of meeting
informally without the attendance of the Non- Independent
Directors before or after every Board Meeting. The views and
opinions emerging in the meeting are conveyed to the Promoter and
Executive Directors. Since the section did not require a separate
record of the meeting, no record was maintained. Henceforth, the
company will adopt the practice of formally recording the fact of the
Independent Directors’ meetings, and the attendance thereat.

2. As the Report itself mentions, the provision has since been
complied with. The company made an extra effort to locate the
shareholders who had not claimed dividend to give them a final
opportunity to claim their entitlement before the transfer of the
shares to IEPF. The Board believes that this action was for the
benefit of the shareholders, no one has been prejudicially affected
by the action of the company.

3. The other observations of the Secretarial Auditor are self
explanatory, and do not call for any further explanation from the
Board.

ACKNOWLEDGEMENTS

Your Directors would like to express their grateful appreciation for the
co-operation and assistance received from State Bank of India, IFCI
Ltd, Hero Fincorp Ltd and Government Authorities during the year. Your
Directors wish to place on record their deep sense of appreciation for
the devoted services of the employees atall levels.

For and on behalf of the Board
For NCL Alltek & Seccolor Ltd.

Place : Hyderabad K.Jayabharath Reddy
Date : 15th November, 2018 Chairman
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Annexure |

PERFORMANCE AND FINANCIAL POSITION OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

Form AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs. Lakhs)

’\?(IJ' Particulars Details Details Details Details Details
1 | Name of the subsidiary Span tile Mgf. NCL Green Eastern Ghat Suncrop Kakatiya
Company Pvt. Habitats Pvt. Renewable Sciences Pvt. Industries
Ltd. Ltd. Energy Ltd. Ltd. Pvt. Ltd.
2 | Reporting period for the subsidiary
concerned, if different from the holding Same as Holding company’s reporting period.
company’s reporting period
3 | Reporting currency and Exchange rate as
on the last date of the relevant Financial year All are Indian Subsidiaries
in the case of foreign subsidiaries
4 | Share capital 20.46 161.05 53.00 120.00 985.48
5 | Reserves & surplus 7.8 820.17 - (370.91) 20.84
6 | Total assets 33.63 9142.02 248.16 1168.13 191.49
7 | Total Liabilities 5.35 3815.98 195.16 1349.39 663.73
8 | Investments - - - - 11.31
9 | Turnover / Total Income 9.6 538.65 - 1113.67 496.5
10| Profit before taxation 1.67 59.65 - (204.48) (40.81)
11| Provision for taxation 0.46 16.58 - 63.67 6.63
12| Profit after taxation 1.21 39.78 - (140.82) 47.44
13| Proposed Dividend Nil Nil Nil Nil Nil
14| % of shareholding 100 100 100 53 93
Notes:

The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations : Spantile Manufacturing. Co. Pvt. Ltd and

Eastern Ghat Renewable Energy Ltd.

2. Names of subsidiaries which have been liquidated or sold during the year : Nil
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ANNEXURE I

DIRECTOR’S REPORT

Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies :

Name of the Associate Company NCL Veka Ltd (formerly NCL Wintech India Ltd)
Reporting period for the subsidiary concerned, if different from the 2017-18
holding Company’s reporting period

Reporting currency and Exchange rate as on the last date of the relevant Indian Company
Financial year in the case of foreign subsidiaries

Share capital (Rs. in Lakhs) 2630

Reserves & surplus (Rs. in Lakhs) 2223.11

Total assets (Rs. in Lakhs) 9493.02

Total Liabilities (Rs. in Lakhs) 4349.35
Investments (Rs. in Lakhs) -

Turnover / Total Income (Rs. in Lakhs) 14239.06

Profit before taxation (Rs. in Lakhs) 874.31
Provision for taxation (Rs. in Lakhs) 516.19

Profit after taxation (Rs. in Lakhs) 554.19
Proposed Dividend (Rs. in Lakhs) Nil

% of shareholding 24%

Annexure 1l

DETAILS OF MEASURES ON CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE INFLOW/OUTFLOW

(A) Conservation of energy-

(1) the steps taken or impact on conservation of energy;

(II) the steps taken by the company for utilising alternate sources
of energy;

The Company being not a power intensive unit, the scope for
energy conservation efforts is limited

(Il) the capital investment on energy conservation equipments;

Negligible

(B) Technology absorption-

(1) the efforts made towards technology absorption;

(I1) the benefits derived like product improvement, cost reduction,
product development or import substitution;

The Company has fully absorbed the technology derived from
its collaborators and is self sufficient in technology

(llr) in case of imported technology (imported during the last three
years reckoned from the beginning of the financial year)-

(a.) the details of technology imported;

(b) the year of import;

(c) whether the technology been fully absorbed;

(d) if not fully absorbed, areas where absorption has not taken
place, and the reasons thereof; and

Not Applicable

(IV) the expenditure incurred on Research and Development.

Rs. 19.04 lakhs

C) Foreign exchange earnings and Outgo-

The Foreign Exchange earned in terms of actual inflows during the
year and the Foreign Exchange outgo during the year in terms of
actual outflows.

Earnings : Nil
Outflow : Rs.455.58 lakhs
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ANNEXURE Il

CSR INITIATIVES DURING THE YEAR 2017 -18

Annexure 111

DIRECTOR’S REPORT

Inline with the CSR Policy adopted by the Company, your company has been concentrating on the fields of education and women welfare

during the year under review.

1. Composition of CSR Committe

K Jayabharat Reddy
K Madhu
K A Reddy

- Chairman
- Member
- Member

2. Average Net Profits for the last Three Years : Rs.1880.16 lacs

3. Prescribed CSR Expenditure
4. Details of CSR Spent during

a) Total Amount to be spent for the FY

b) Amount Unspent, if any

. Rs. 37.60 lacs

the financial Year
: Rs.30.64 lacs

:Rs. 6.96 lacs

Reason: The Company has already identified and earmarked the unspent CSR amounts for construction of school building and the same will be
spent subsequently in coming years. The Company is committed to its CSR Spending in the coming years by its focus towards sustainable

development.

¢) Manner in which the amount is spent during the financial year is detailed below:

education and employment
enhancing vocational skills
especially among children,
women, elderly and differently
abled and livelihood
enhancement projects

Sl.| CSR Project or activity | Sector in which the Projects or Amount Amount Cumulative | Amount
No.| identified project is covered programmes | Outaly Project | Spent Expenditure | spent: direct
(1) Local Areas | or programs | 1) Direct upto the or through
(2) Specify the | wise (Budget) | Exependiture | reporting Implementing
state and (Lacs) 2) Overheads | period Agency
district where
projects or
programs was
undertaken
1 | Funding the Revenue | Schedule VII(ii) Promoting Telangana State,| 25.00 6.02 6.02 Direct

Deficit of the Vennela | Education, including special Medak District

Educational Society, education and employment

which is running a enhancing vocational skills

school - Ratnapuri especially among children,

Vidyalayam and also, | women, elderly and differently

Ratnapuri Institute of | abled and livelihood

Technology - College of | enhancement projects

Polytechnic (RITCOP)

2 | Construction of Schedule VII(ii) Promoting Telangana State,| 51.00 24.62 24.62 Direct
School Building Education, including special Medak District
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Annexure IV

FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2018
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management & Administration) Rules,2014.

|. REGISTRATION & OTHER DETAILS:

1 | CIN U72200TG1986PLC006601

2 Registration Date 11/7/1986

3 Name of the Company NCL ALLTEK & SECCOLOR LIMITED

4 | Category/Sub-category of the Company Public Limited Company
Limited by Shares

5 Address of the Registered office & contact details Bindu Elegancy, Plot No. 1, Ganga Enclave, Petbasheerabad,
Quthubdullahpur,Hyderabad-500067

6 Whether listed company Unlisted

7 Name, Address & contact details of the Demat Registrar VENTURE CAPITAL AND CORP. INVST. PVT. LTD.

12-10-167, BHARAT NAGAR, HYDERABAD - 500 018

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(All the business activities contributing 10 % or more of the total turnover of the company shall be stated)

ﬁg. Name and Description of main products / services NIC Code of the Product/service % to total turnover of the company
1 Spray Plasters 20229 15.30

2 Profiles 25111 9.75

3 Doors & Windows (Steel & UPVC) 22209 37.77

4 Flyash Bricks 26931(3204) 17.51

IIl. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

ﬁg. Name of the Company CIN/GLN SSSS(;T%// % of shares held Aggi;iale
Associate
1 | Spantile Manufacturing Co. Pvt. Ltd. U74899DL1989PTC037325 Subsidiary 100 2(87)
2 NCL Green Habitats Pvt. Ltd. U45200TG2001PTC038047 Subsidiary 100 2(87)
3 Eastern Ghat Renewable Energy Ltd. U401050R2011PLC014067 Subsidiary 100 2(87)
4 NCL Veka Ltd U45400TG2008PLCO57474 Associate 24 2(6)
(Formerly NCL Wintech India Ltd)
5 Kakatiya Industries Pvt. Ltd. U24110TG1979PTC002501 Subsidiary 93 2(87)
6 Sun crop Sciences Pvt. Ltd. U01403TG2009PTC063044 Subsidiary 53 2(87)
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IV. SHARE HOLDING PATTERN

(Equity share capital breakup as percentage of total equity)

(I) Category-wise Share Holding

Category of Shareholders

No. of Shares held at the beginning of the year No. of Shares held at the end of the year

0
[As on 31-March-2017] [As on 31-March-2018] % Change

Demat

during
0 0
Physical Total % of Total Demat Physical Total % of Total | the year
Shares Shares

A. PROMOTERS

(1) Indian

a) Individual/ HUF

1321296

2265087 | 3586383 | 62.00% | 1823047 | 1860871 | 3683918 | 63.68% 1.68%

b) Central Govt.

c) State Govt(s)

d) Bodies Corp.

152000

261500 | 413500 7.15% 152000 | 168300 | 320300 5.54% (1.61)%

e) Banks / Fl

f) Any other

Sub Total (A) (1)

1473296

2526587 | 3999883 | 69.14% | 1975047 | 2029171 | 4004218 | 69.22% 0.07%

(2) Foreign

a) NRI Individuals

b) Other Individuals

¢) Bodies Corp.

d) Any other

Sub Total (A) (2)

TOTAL (A)

1473296

2526587 | 3999883 | 69.14% | 1975047 | 2029171 | 4004218 | 69.22% 0.07%

B. PUBLIC SHAREHOLDING

1. Institutions

a) Mutual Funds

- - - - 499 499 0.01% 0.01%

b) Banks / FI

446,600 | 446,600 7.72% - 162 162 - (7.72%)

¢) Central Govt.

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h)Foreign Venture Capital Funds|

1) Others (specify)

Sub-total (B)(1):

446600 | 446600 7.72% - 661 661 0.01% (7.71%)

2. Non-Institutions

a) Bodies Corp.

1) Indian

3281

68971 72252 1.25% 319141 64979 384120 6.64% 5.39%

1) Overseas
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b) Individuals - _ R _

1) Individual shareholders 52255 | 1086700 | 1138955 | 19.69% | 130166 | 968556 | 1098722 | 18.99% | (0.70%)
holding nominal share
capital upto Rs. 1 lakh

ii) Individual shareholders 55566 62832 118398 2.05% 205707 82823 288530 4.99% 2.94%
holding nominal share
capital in excess of Rs 1 lakh

c) Others (specify) -

Non Resident Indians - 8,518 8,518 0.15% - 8,518 8,518 0.15% -

Overseas Corporate Bodies - - - - - - - - -

Foreign Nationals - - - - - - - - -

Clearing Members 62 200 262 0 62 37 99 0 0

Trusts - - - - - - - - -

Foreign Bodies - DR - - - - - - - - -

Sub-total (B)(2): 111164 | 1227221 | 1338385 | 23.14% - 1124913 | 1779989 | 30.77% 7.63%
Total Public (B) 111164 | 1673821 | 1784985 | 30.86% | 655076 | 1125574 | 1780650 | 30.78% | (0.07%)
C. Shares held by Custodian _ _ _ . _ _ _ B )
for GDRs & ADRs

Grand Total (A+B+C) 1584460 | 4200408 | 5784868 | 100.00% | 2630123 | 3154745 | 5784868 | 100.00% -

(I1) Shareholding of Promoter

Shareholding at the beginning of the year Shareholding at the end of the year
% change in
Sr. ) No. of % of total | % of Shares No. of % of total | % of Shares | shareholding
NO. Shareholder’s Name Shares Shares of | Pledged/ Shares Shares of | Pledged/ | during the
the company | encumbered the company | encumbered year
to total to total
shares shares
1 | Sri.K.Madhu 194043 3.35% - 194493 3.36% - 0.01%
2 | Sri.K.Ravi 290317 5.02% 98% 350317 6.06% 82% 1.04%
3 | Smt.G.Padma 48203 0.83% 89% 48203 0.83% 89% 0.00%
4 | Sri.Bimal Goradia 16125 0.28% 68% 16125 0.28% 68% 0.00%
5 | Sri.K.Sudheer 56855 0.98% 93% 66855 1.15% 81% 0.17%
6 | Sri.PS.Raju 22500 0.39% 67% 22500 0.39% 67% -
7 | Sri PN.Raju 46454 0.80% 73% 46454 0.80% 73% -
8 | Sri.Ashven Datla 510000 8.82% 34% 450000 7.78% 39% (1.04%)
9 | Ncl Homes Limited 413500 7.15% A7% 320300 5.54% 47% (1.61%)
10 | Dr.S.Soma Raju 28300 0.49% 64% 28300 0.49% 64% -
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(iii) Change in Promoters’ Shareholding (please specify, if there is no change)
St _ Shareholding at the beginning of the year | Cumulative Shareholding during the year
Nc; Particulars
' No. of Shares % of total shares No. of Shares % of total shares
1 | Sri.K.Madhu
At the beginning of the year 194043 3.35 194043 3.35
change during the year (Purchases) 449 0.01 194492 3.36
At the end of the year 194492 3.36 194492 3.36
2 | Sri.K Ravi
At the beginning of the year 290317 5.02 290317 5.02
change during the year (Purchases) 60000 1.04 350317 6.06
At the end of the year 350317 6.06 350317 6.06
3 | Sri.Ashven Datla
At the beginning of the year 510000 8.82 510000 8.82
change during the year (sale) 60000 1.04 450000 7.78
At the end of the year 450000 7.78 450000 7.78
4 | M/s.Ncl Homes Limited
At the beginning of the year 413500 7.15 413500 7.15
Change during the year (sale) 93200 1.61 320300 5.54
At the end of the year 320300 5.54 320300 5.54
5 | Sri. Sudheer Kanumilli
At the beginning of the year 56855 0.98 56855 0.98
Change during the year (Purchase) 10000 0.17 66855 1.15
At the end of the year 66855 1.15 66855 1.15

(iv) Shareholding Pattern of top ten Shareholders
(Other than Directors, Promoters and Holders of GDRs and ADRs):

Shareholding at the Change in Shareholding Cumulative Shareholding

ﬁf- For each of the Top 10 Shareholder beginning of the year during the year at the end of the year
0.
No. of % of total No. of % of total No. of % of total
Shares shares of Shares shares of Shares shares of
the Company the Company the Company
1 | SUPRAPTI FINVEST PVT LTD - 0.00 290150 5.02 290150 5.02
2 | MAHENDRA GIRDHARILAL 6217 0.11 118099 2.04 124316 2.15
3 | C MACKERTICH LTD 57187 0.99 - - 57187 0.99
4 | B SUBRAYA BALIGA 36387 0.63 - - 36387 0.63
5 | JANAKI NANDIMANDALAM 17385 0.30 - - 17385 0.30
6 | PPZBIJOSE 19179 0.33 716 0.01 19895 0.34
7 | INDRA KUMAR BAGRI 6493 0.11 8146 0.14 14639 0.25
8 | OSWAL TRADING CO. PRIVATE LTD. 2225 0.04 12236 0.21 14461 0.25
9 | SHRI PARASRAM INDUSTRIES P, LTD. - 0.00 10773 0.19 10773 0.19
10 | SUMANTRAI PURSOTTAM - 0.00 10470 0.18 10470 0.18
MANGALBHAI PATEL
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(v) Shareholding of Directors and Key Managerial Personnel:

Shareholding at the beginning of the year

Cumulative Shareholding during the year

EE‘) Name of Director/KMP . .
. No. of Shares % of total shares No. of Shares % of total shares
of the company of the company
1 | Sri.K.Madhu, Managing Director
At the beginning of the year 194043 3.35 194043 3.35
Change during the year 449 0.01 194492 3.36
At the end of the year 194492 3.36 194492 3.36
2 | Sri. P Aditya Krishna Varma, Exe. Director
At the beginning of the year 48388 0.84 48388 0.84
Change during the year - - - -
At the end of the year 48388 0.84 48388 0.84
3 | Sri.Bimal V Goradia, Exe. Director
At the beginning of the year 16125 0.28 16125 0.28
Change during the year - - - -
At the end of the year 16125 0.28 16125 0.28
4 | Sri.K Satya Subram, Exe. Director
At the beginning of the year 1000 0.02 1000 0.02
Change during the year - - - -
At the end of the year 1000 0.02 1000 0.02
5 | Sri. VWJ Raju, Exe. Director
At the beginning of the year 7334 0.13 7334 0.13
Change during the year - - - -
At the end of the year 7334 0.13 7334 0.13
6 | Sri.Ashven Datla, Director
At the beginning of the year 510000 8.82 510000 8.82
Change during the year 60000 1.04 450000 7.78
At the end of the year 450000 7.78 450000 7.78
7 | Smt. Shilpa Datla, Director
At the beginning of the year 280315 4.85 280315 4.85
Change during the year - - - -
At the end of the year 280315 4.85 280315 4.85
8 | Sri. M Kanna Reddy, Independent Director
At the beginning of the year 1 - 1 -
Change during the year - - - -
At the end of the year 1 - 1 -
V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment.
(Amt. Rs./Lacs)
) Secured Loans .
Particulars excluding deposits Unsecured Loans Deposits Total Indebtedness
Indebtedness at the beginning of the financial year
1) Principal Amount 4842.26 140.50 1345.88 6328.64
1) Interest due but not paid - - - -
Ill) Interest accrued but not due - - 33.75 33.75
Total (I+11+111) 4842.26 140.50 1379.63 6362.39
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Change in Indebtedness during the financial year

* Addition 2491.46 3.24 748.55 3243.25
* Reduction (3452.33) - (1894.01) (5346.34)
Net Change (960.87) 3.24 (1145.46) (2103.09)
Indebtedness at the end of the financial year

) Principal Amount 3881.39 143.74 200.42 4225.55
1) Interest due but not paid - - - -

1) Interest accrued but not due - - 8.42 8.42
Total (I+11+111) 3881.39 143.74 208.84 4233.97

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Particulars of Remuneration Name of MD/WTD/ Manager
Sr. K.Madhu |BimalV | KAReddy [ VWJRaju |KSatya |P Aditya Total
No. Name Goradia Subram Krishna Amount
Varma
Designation Managing | Executive Joint Executive | Executive | Executive
Director Director | Managing | Director Director Director | (Rs/Lac)
Director
1 | Gross salary
(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961 63.98 20.70 3170 20.74 20.74 1 2074 178.60
(b) Value of perquisites u/s 17(2) } 017
Income-tax Act, 1961 0.17 0.17 0.17 0.17 ' 085
c) Profits in lieu of salary under section . . ) . ) B B
17(3) Income-tax Act, 1961
2 | Stock Option - - - - - - -
3 | Sweat Equity - - - - - - -
4 | Commission 59.48 - - - - - 59.48
- as % of profit - - - - - - -
- others, specify - - - - - - -
5 | Others, please specify - - - - - - -
Total (A) 123.46 20.87 31.87 20.91 20.91 20.91 238.93
Ceiling as per the Act (@ 10% of profits calculated under Section 198 of the Companies Act, 2013) 298.62
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B. Remuneration to other Directors

S| Particulars of Remuneration Name of Directors

Total
Amount

1 | Independent Directors K.Jayabharat Reddy | Kamlesh S Gandhi* M.Kanna Reddy BH Kiran** (RsLac)
s/Lac

Fee for attending board 1.25 0.12 1.3 0.65 3.32
committee meetings

Commission - - - - 0.00

Others, please specify - - - - 0.00
Total (1) 1.25 0.12 13 0.65 3.32

2 | Other Non-Executive D.Ashven D.Shilpa S.S.Raju”
Directors

Fee for attending board 0.85 0.5 1.07 2.42
committee meetings

Commission - - - R

Others, please specify - - - -
Total (2) 0.85 0.5 1.07 242
Total (B)=(1+2) - - - 5.74
Total Managerial Remuneration to other Directors 5.74

Ceiling as per the Act (@ 1% of profits calculated under Section 198 of the Companies Act, 2013) 29.86

* Appointed w.e.f 14th March, 2018
** Resigned w.e.f 22nd December 2017
# Resigned w.e.f 14th March, 2018

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

ﬁg_ Particulars of Remuneration Name of Key Managerial Personnel Total Amount (Rs/Lac)

Name & Designation U.Divya Bharathi
Company Secretary

1 | Gross salary

(a) Salary as per provisions contained in section
17(1) of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax
Act, 1961

C) Profits in lieu of salary under section 17(3)
Income- tax Act, 1961

2 | Stock Option - -

5.94 5.94

0.17 0.17

3 | Sweat Equity - -

4 | Commission - -
- as % of profit - -

- others, specify - -

5 | Others, please specify - -

Total 6.11 6.11

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
There were no penalties, punishment or compounding of offences during the year ended March 31, 2018.
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ANNEXURE V DIRECTOR’S REPORT
Annexure V
Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED March 31, 2018
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]
To, (c) The Securities and Exchange Board of India (Issue of Capital
The Members, and Disclosure Requirements) Regulations, 2009 (Not

NCLALLTEK & SECCOLOR LIMITED

I have conducted the secretarial audit of the compliance of applicable
statutory provisions and the adherence to good corporate practices
by NCL ALLTEK & SECCOLOR LIMITED (hereinafter called the
company) bearing CIN U72200TG1986PLC006601. Secretarial Audit
was conducted in a manner that provided me a reasonable basis for
evaluating the corporate conducts/statutory compliances and
expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute
books, forms and returns filed and other records maintained by the
company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of
secretarial audit, | hereby report that in my opinion, the company has,
during the audit period covering the financial year ended on March 31,
2018 complied with the statutory provisions listed hereunder and also
that the Company has proper Board-processes and compliance
mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns
filed and other records maintained by NCL ALLTEK & SECCOLOR
LIMITED (“the Company”) an Unlisted Public Company for the
financial year ended on March 31, 2018 according to the provisions
of:

(i) The Companies Act, 2013 (the Act) and the rules made there
under

(i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and
the rules made there under ( Not applicable being an Unlisted
Company)

(iii)The Depositories Act, 1996 and the Regulations and Bye-laws
framed there under

(iv) Foreign Exchange Management Act, 1999 and the rules and
regulations made there under to the extent of Foreign Direct
Investment, Overseas Direct Investment and External
Commercial Borrowings ( Not applicable during the audit
period)

(v) The following Regulations and Guidelines prescribed under the
Securities and Exchange Board of India Act, 1992 (‘SEBI Act’)
viz

(@) The Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011
(Not applicable being an Unlisted Company)

(b) The Securities and Exchange Board of India (Prohibition of
Insider Trading) Regulations, 1992 and 2015 (Not
applicable being an unlisted Company)

applicable being an unlisted Company)

(d) The Securites and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations,
2015 (‘Listing Regulations’) to the extent applicable during
the Audit Period (Not applicable being an unlisted Company)

(e) The Securities Exchange Board of India (share based
Employee benefits) Regulations 2014: (Not applicable
being an unlisted Company)

(f) The Securities and Exchange Board of India (Issue and
Listing of Debt Securities) Regulations, 2008; (Not
applicable being an unlisted Company)

(9) The Securities and Exchange Board of India (Registrars to an
Issue and Share transfer Agents) Regulations, 1993
regarding the Companies Act and dealing with client, Rule
9A of Companies (Prospectus and Allotment of securities)
Rules 2014 as amended relating to Issue of securities in
dematerialized form by unlisted public companies

(h) The Securities and Exchange Board of India (Delisting of
Equity Shares) Regulations, 2009- (Not applicable being
an unlisted Company)

(I) The Securities and Exchange Board of India (Buyback of
Securities) Regulations, 1998- (Not applicable being an
unlisted Company)

vi) Other applicable laws including the following
1. Factories Act, 1948
2. Industrial Disputes Act 1947
3. Payment of wages Act 1936
4. The Minimum wages Act 1948
5. Employees state insurance Act 1948
6. Employees Provident Funds and Miscellaneous Provisions
Act 1952
7. Payment of Bonus Act 1965
8. Payment of gratuity Act 1972
9. Contract Labour (Regulation & Abolition ) Act, 1970
10. Maternity Benefit Act 1961
11. Equal Remuneration Act
12. Environment Protection Act 1986
13. Indian Boilers Act 1923
14. Legal Metrology Act 2009
15. Income Tax Act 1961, central excise Act 1944 and VAT Act
16. Electricity Act 2003
17. Air (Prevention & control of pollution) Act 1981 and water
(Prevention & control of Pollution) Act 1974

| have also examined compliance with the applicable clauses of the
following

Secretarial Standards issued by The Institute of Company Secretaries
of India.
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During the period under review the Company has generally complied
with the provisions of the Act, Rules, Regulations, Guidelines,
Standards, etc. mentioned above subject to the following
observations:

1. No formal meeting of Independent directors was held in terms of the
provisions of Section 149 (8) Schedule IV (VII) of the Companies Act
2013.

2. The Company complied with the provisions of Section 124 of the
Companies Act in respect of transfer of corresponding shares to the
demat account of Investor Education and Protection Fund Authority
(Accounting, Audit, Transfer and Refund) Rules read with Section 124
and 125 of the Companies Act 2013 in respect of unclaimed/unpaid
dividend declared for the year ended 31st March 2011 and remaining
unclaimed for a period of seven consecutive years. However ,there
was a delay of ten months from the prescribed deadline in complying
with the provision

3. There was delay in filing of forms MGT-14 and CHG-1 (Delay
condoned by appropriate authority) during the year under review.

4. The Company has voluntarily appointed Chief Financial officer
during the current year.

| further report that

The Board of Directors of the Company is duly constituted with proper
balance of Executive Directors, Non-Executive Directors and
Independent Directors. The changes in the composition of the Board
of Directors that took place during the period under review were
carried outin compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board
Meetings, agenda and detailed notes on agenda were sent generally at
least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

As per the minutes of the Board and Board committees | noticed that
all the decisions were carried through unanimously.

| further report that there are adequate systems and processes in the
company commensurate with the size and operations of the company
to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

| further report that during the audit period the company has initiated
the process of demerger of non core business activities other than
Building materials. A petition was filed with NCLT under section 230 to
232 of the Companies Act 2013 seeking approval of the scheme of
arrangement to be effective from 1st April 2017 being the appointed
day. A new Company was incorporated to take over the investments
and assets not related to the core business activity of the Company.

This report is to be read with our letter of even date which is annexed
as Annexure-A and forms an integral part of this report

For A.J.Sharma &Associates
Company Secretaries

Place: Hyderabad
Date: 26th October 2018

A.J.Sharma
FCS-2120, CP-2176

DIRECTOR’S REPORT

To, Annexure -A
The Members,

NCL ALLTEK & SECCOLOR LIMITED

Bindu Elegancy, Plot No 1,Ganga Enclave

Petbasheerabad, Quthubullapur,

Hyderabad-500067

Ourreportof even date is to be read along with this letter

1. Maintenance of secretarial record is the responsibility of the
management of the Company. Our responsibility is to express
an opinion on these secretarial records based on our audit.

2. | have followed the audit practices and processes as were
appropriate to obtain reasonable assurance about the
correctness of the contents of the secretarial records. The
verification was done on test basis to ensure that correct facts
are reflected in secretarial records. | believe that the processes
and practices, | followed provide a reasonable basis for my
opinion.

3. | have not verified the correctness and appropriateness of
financial records and Books of Account of the Company

4. Wherever required | have obtained the Management
representation about the compliances of laws, rules and
regulations and happening of events etc.,

5. The compliance of the provisions of Corporate and other
applicable laws, rules and regulations, standards is the
responsibility of management. My examination was limited to
the verification of procedures on test basis.

6. The Secretarial Audit Report is neither an assurance as to the
future viability of the Company nor of the efficacy or
effectiveness with which the management has conducted the
affairs of the Company

For A.J.Sharma &Associates
Company Secretaries

Place: Hyderabad

Date: 26th October 2018
A.J.Sharma

FCS-2120, CP-2176
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TO
THE MEMBERS OF
NCLALLTEK & SECCOLOR LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of
NCL ALLTEK & SECCOLOR LIMITED (“the Company”), which
comprise the Balance Sheet as at 31st March, 2018, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and
a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters
stated in Section 134(5) of the Companies Act, 2013 (“the Act”) with
respect to the preparation and presentation of these standalone
financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone
financial statements based on our audit. We have taken into account
the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
aboutthe amounts and the disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the financial statements that give a
true and fair view in order to design audit procedures that are
appropriate inthe circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial

INDEPENDENT AUDITOR’S REPORT

STANDALONE

statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial
statements give the information required by the Act in the manner so
required and give atrue and fair view in conformity with the accounting
principles generally acceptedin India :

i) in the case of Balance Sheet, of the state of affairs of the
Company as at 31stMarch, 2018 ;

ii) in the case of Statement of Profit and Loss, of the Profit for the
yearthenended ;

iii) in the case of Cash Flow Statement, of the cash flows of the
Company for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016
issued by the Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we enclose in the
‘Annexure A, hereto a statement on the matters specified in
paragraphs 3 and 4 of the said Order.

2. Asrequired by Section 143 (3) of the Act, we further reportthat :

i) We have sought and obtained all the information and
explanations which to the best of our knowledge and belief were
necessary forthe purposes of our audit.

i) Inour opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our
examination of those books.

iii) The Balance Sheet, Statement of Profit & Loss and the Cash
Flow Statement dealt with by this report are in agreement with
the books of account.

iv)In our opinion, the aforesaid standalone financial statements
comply with the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

v) On the basis of the written representations received from the
Directors as on March 31, 2018 taken on record by the Board of
Directors, none of the Directors is disqualified as on March 31,
2018 from being appointed as a Director in terms of Section 164
(2) ofthe Act.

vi) Reporting with respect to the adequacy of the internal financial
controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate
Reportin “Annexure B’.

vii)With respect to the other matters to be included in the Auditor’s
Reportinaccordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations givento us :
a) The Company has disclosed the impact of pending

litigations on its financial position in its financial statements
—Refer Note 29to the financial statements ;
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b) The company has no long-term contracts including derivative
contracts, accordingly it has not made any provision relating to
material foreseeable losses in the financial statements ;

c) There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by
the Company ;

For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration No.006266S

V.ANANT RAO
Place : Hyderabad Partner
Date :26-10-2018 Membership No.022644

INDEPENDENT AUDITOR’S REPORT

STANDALONE

Annexure - Ato the Independent Auditors’ Report

The Annexure referred to in Paragraph 1 under the heading of
“Report on Other Legal and Regulatory Requirements” of our
report of even date to the members of NCL Alliek & Seccolor
Limited for the year ended 31st March, 2018, we report that :

(i) With respectto Fixed Assets:

(@) The Company has maintained proper records showing full
particulars, including quantitative details and situation of
fixed assets.

(b)As explained to us, the fixed assets have been physically
verified by the management in accordance with a regular
programme of verification, which in our opinion is reasonable
having regard to the size of the Company and nature of its
assets. In our opinion, the periodicity and procedures of such
physical verification is reasonable having regard to the size of
the Company and nature of its assets.

(c)According to the information and explanations given to us
and on the basis of our examination of the records of the
Company, the title deeds of immovable properties are held in
the name of the Company.

(i) As explained to us, the management has conducted physical
verification of inventories during the year at reasonable
intervals. According to the information and explanations givento
us, no material discrepancies were noticed on such physical
verification.

(iii)According to the information and explanations given to us, the
Company has granted unsecured loans to companies covered
in the register maintained under section 189 of the Companies
Act, 2013, inrespect of which :

(@) The terms and conditions of the grant of such loans are, in
our opinion, prima facie, not prejudicial to the Company’s
interest;

(b)The schedule of repayment of principal and payment of
interest has been stipulated and repayments or receipts of
principal amounts and interest have been regular as per
stipulations ;

(c)There is no overdue amount remaining outstanding as at the
balance sheet date.

(iv)According to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and
186 of the Companies Act, 2013 in respect of grant of loans,
making investments and providing guarantees and securities,
asapplicable.

(v)The Company has accepted fixed deposits from its
shareholders and as per the information and explanations given
to us, the Company has complied with the directives of the
Reserve Bank of India and the provisions of sections 73 to 76
and other relevant provisions of the Act and the rules framed
thereunder, where ever applicable and no order has been passed
against the Company by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or court or any
othertribunal.
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(vi) We have broadly reviewed the cost records maintained by the

Company relating to its products for which maintenance of
cost records has been specified by the Central Government
under Section 148(1) of the Companies Act, 2013 and are of
the opinion that prima facie, the prescribed accounts and
records have been made and maintained. We have, however
not made a detailed examination of the records with a view to
determining whether they are accurate or complete.

(vii) With respectto Statutory Dues :

(@) According to the information and explanations given to us
and the records of the Company examined by us, the
Company is generally regular in depositing the undisputed
statutory dues including Provident Fund, Employees State
Insurance, Income-tax, Wealth-Tax, Value Added Tax,
Service Tax, Goods and Services Tax, Duty of Customs,
Duty of Excise, Cess and other material statutory dues as
applicable to it, with the appropriate authorities and there
were no undisputed statutory dues outstanding as at 31st
March, 2018 for a period exceeding six months from the
date they became payable.

According to the information and explanations given to us
and the records of the Company examined by us, the
disputed statutory dues which have not been deposited on
account of disputed matters pending before appropriate
authorities as at 31stMarch 2018 are as following :

N " Amount | Amount Balance Period to
am: O Nature |involved|deposite (inRs which the | Forum where dispute is
Statute of Dues | (inRs. | (inRs. lakh S)' amount pending
lakhs) | lakhs) relates
The APGST 5.60 5.60 - | 1998-99 | High Court of Judicature at
1428 | 691 | 737 | 199900 | ! for the State of
APGST - . - Telangana and the State of
Act, 2386 | 17.90 5.96 | 2000-01 | Andhra Pradesh
1957 797 4.48 349 | 2001-02 Telangana Sales Tax and
5.31 133 3.98 | 2002-03 | VAT Appellate Tribunal,
14.01 7.00 7.01 | 2004-05 | Hyderabad
10.56 5.28 5.28 | 2003-04 | Appellate Dy.Commissioner(CT),
Division
2.22 1.51 0.71 | 1999-00 | High Court of Judicature at
The CST (CST 504 504 T 2000-01 | Hyderabad for the State of
Act, ) ) Telangana and the State of
1956 Andhra Pradesh
1.65 0.83 0.82 2001-02 | Telangana Sales_Tax and
2529 | 1200 | 1329 | 2002-03 | VAT Appellate Tribunal,
t
16.88 8.88 8.00 | 2003-04
11.67 5.83 5.84 | 2004-05
The Kerala 19.15 7.66 11.49 | 2003-04 | Sales Tax Appellate Tribunal,
Kerala [GST 28.73 | 1149 17.24 | 2004-05 | Emakulam
GST Act,|Entry Tax|  1.10 0.14 096 | 2012-14
1963  [CST 0.75 0.05 0.70 | 2012-14

(viii) In our opinion

(x)

and according to the information and
explanations given to us, the Company has not defaulted in
repayment of dues to banks and financial institutions. The
Company has no borrowings from Government or by way of
Debentures.

In our opinion and according to the information and explanations
given to us, the Term Loans have been applied by the Company
during the year for the purposes for which they were raised. The
Company has not raised money by way of initial public offer or
further public offer (including debt instruments) during the year.

INDEPENDENT AUDITOR’S REPORT

(xi)

(xii)

(i)

(xiv)

(v)

(xvi)

Place : Hyderabad
Date :26-10-2018

STANDALONE

According to the information and explanations given to us, no
material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the
course of our audit.

According to the information and explanations give to us and
based on our examination of the records of the Company, the
Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations
given to us, the Company is not a nidhi company. Accordingly,
paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and
based on our examination of the records of the Company,
transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanations give to us and
based on our examination of the records of the Company, the
Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures
during the year.

According to the information and explanations given to us and
based on our examination of the records of the Company, the
Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-
IA of the Reserve Bank of India Act 1934.

For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration No.006266S

V.ANANT RAO
Partner
Membership No.022644
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Annexure - B to the Independent Auditor’s Report

The Annexure referred to in Paragraph 2 (f) under the heading of
“Report on Other Legal and Regulatory Requirements” of our report
of even date to the members of NCL Alltek & Seccolor Limited for the
year ended 31st March, 2018 :

Report on the Internal Financial Controls Over Financial Reporting
under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
NCL ALLTEK & SECCOLOR LIMITED (“the Company”) as of March 31,
2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and
maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI'). These
responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India.

Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

INDEPENDENT AUDITOR’S REPORT STANDALONE

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a
process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that :

(1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of
the assets of the company ;

(2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being
made only in accordance with authorisations of management
and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on “the internal control over
financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration N0.006266S

V.ANANT RAO
Place : Hyderabad Partner
Date :26-10-2018 Membership No.022644
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BALANCE SHEET AS AT 31ST MARCH 2018 STANDALONE
Rs. in lakhs
AS AT AS AT
Note No. 31.03.2018 31.03.2017
| EQUITY AND LIABILITIES
1. | SHAREHOLDERS' FUNDS
a) Share Capital 2 578.49 578.49
b) Reserves and surplus 3 14990.44 10277.70
15568.93 10856.19
2. | NON-CURRENT LIABILITIES
a) Long-term Borrowings 4 1387.37 2418.12
b) Deferred tax Liabilities (Net) 5 475.53 398.13
c) Long-term Provisions 6 574.17 473.76
2437.07 3290.01
3. | CURRENT LIABILITIES
a) Short-term Borrowings 7 1789.61 2704.01
b) Trade Payables 8 1365.61 1786.63
c) Other Current Liabilities 9 2843.64 2948.00
d) Short-term Provisions 10 1147.23 811.71
7146.09 8250.36
TOTAL 25152.09 22396.54
Il ASSETS
1. | NON-CURRENT ASSETS
a) Fixed Assets 1
(i) Tangible Assets 8188.87 6937.46
(i) Intangible Assets 1.63 2.56
(i) Capital Work-In-Progress 170.28 248.79
8360.78 7188.81
b) Non Current Investments 12 3558.32 4406.84
¢) Long-term Loans and Advances 13 614.38 593.11
12533.48 12188.76
2. | CURRENT ASSETS
a) Inventories 14 2509.96 1980.22
b) Trade Receivables 15 5668.29 4577.82
¢) Cash and Cash Equivalents 16 1055.38 365.91
d) Short-term Loans and Advances 17 2872.51 2835.69
e) Other Current Assets 18 512.47 448.14
12618.61 10207.78
TOTAL 25152.09 22396.54
Significant Accounting policies 1

The accompanying notes are an integral part of the financial statement
As per our report attached.
For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration No.006266S

V.ANANT RAO

Partner

Membership No.022644

Place :
Date :

Hyderabad
26.10.2018

For and on behalf of the Board

K. JAYABHARATH REDDY

Chairman

V.SRIHARI

Chief Financial Officer

K. MADHU
Managing Director

U. DIVYA BHARATHI
Company Secretary
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2018 &  STANDALONE

Rs. in lakhs
Note No. Year Ended Year Ended
31.03.2018 31.03.2017
1 Revenue from Operations (Gross) 19 25827.69 19957.22
Less: Excise Duty 584.28 2127.98
Revenue from Operations (Net) 25243.40 17829.24
2 Other Income 20 69.85 571.51
Total Revenue (1+2) 25313.25 18400.75
4 Expenses
a) Cost of Materials Consumed 21 13019.55 8198.27
b) Purchases of Traded Goods 22 2072.08 2886.30
c) Changes in inventories of
Finished Goods, Work-in-progress 23 (109.73) (352.39)
d) Employee Benefits Expenses 24 2796.61 2391.47
e) Finance Costs 25 539.93 734.54
f) Depreciation and Amortisation Expenses 11 427.67 324.47
g) Other Expenses 2 3685.85 2547.76
Total Expenses 22431.95 16730.43
5 Profit before Exceptional/
Extraordinary items (3 - 4) 2881.30 1670.32
6 Exceptional/ Extraordinary items
Profit /(Loss) on Sale of Assets/Investments (Refer note no.27) 27 3879.50 160.34
Profit Before Tax (5+6) 6760.81 1830.65
8 Tax Expenses :
a) Less Current Tax 1579.66 410.93
b) Add MAT Credit 0.00 292.33
c) Deferred Tax Asset/(Liability) (77.41) (220.10)
d) Add Prior Year Tax (7.44) 58.45
9 Profit for the year (7-8) 5096.31 1550.39
10 Earnings per share (of Rs.10/- each) (Basic & diluted) : 42
a) Excluding Exceptional ltems 32.20 24.03
b) Including Exceptional ltems 88.10 26.80
Significant Accounting policies 1

The accompanying notes are an integral part of the financial statement
As per our report attached.

For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration No.006266S

For and on behalf of the Board

K. JAYABHARATH REDDY K. MADHU
V.ANANT RAO Chairman Managing Director
Partner
Membership No.022644
Place : Hyderabad V.SRIHARI U. DIVYA BHARATHI
Date :26.10.2018 Chief Financial Officer Company Secretary
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CASH FLOW STATEMENT FOR THE YEAR 2017-18 STANDALONE
Rs. in lakhs
As at 31.03.2018 As at 31.03.2017

A. Cash Flow from operating activities
Net Profit Before Tax 6760.81 1830.65
(Profit) / Loss on Sale of Assets (3879.50) (160.34)
Other Income (69.85) 2811.45 (571.51) 1098.81
Adjustments for : — -
Interest & Financial Charges 539.93 734.54
Depreciation / Amortisation Expenses 427.67 324.47
(Profit)/Loss on Sale of Fixed Assets 3879.50 4847.10 160.34 1219.35
Operating Profit before working Capital changes 7658.55 2318.16
Adjustments for :
(Increase)/ Decrease in Long term Loans & Advances (21.27) 1187.49
(Increase)/ Decrease in Short Term Loans & Advances (36.82) 899.72
(Increase)/ Decrease in Other Current Assets (64.33) (217.55)
(Increase)/Decrease in Trade & Other Receivables (1090.47) (692.71)
(Increase)/Decrease in Investments 848.52 (1877.55)
(Increase)/Decrease in Inventories (529.74) (417.62)
Increase/(Decrease) in Long Term Provisions 100.40 87.78
Increase/(Decrease) in Provision for Employee Benefits (5.68) 16.43
Increase/(Decrease) in Current Liabilites & Trade payable (525.37) (1324.75) 628.91 (385.10)
Cash Generated from Operations 6333.81 1933.06
Direct Taxes Paid (1246.52) (414.79)
Cash Flow from Operating Activities 5087.29 1518.27
B. Cash Flow from Investing Activities
Purchase of Fixed Assets (1663.45) (916.83)
Sale of Fixed Assets 63.79 247.65
Other income
Interest Income 25.85 496.25
Dividend Received - 31.01
Rents & Others 44.00 44.25
Net Cash Flow From Investing Activities (1529.81) (97.67)
C. Cash Flow from Financing Activities
Long Term Borrowings-Receipts/(Repayments)[Net] (1030.75) (1082.38)
Short Term Borrowings-Receipts/(Repayments)[Net] (914.40) 667.26
Interest Paid (539.93) (734.54)
Dividend Paid (318.17) (318.17)
Tax on Dividend (64.77) (64.77)
Net Cash Flow From Financing Activities (2868.02) (1532.61)
Net Increase/(Decrease) in Cash & Cash Equivalents 689.46 (112.01)
(A+B+C)
Cash & Cash Equivalent as at Beginning of Year 365.91 477.92
Cash & Cash Equivalent as at End of Year (Refer Note No. 16) 1055.38 365.91
Component of Cash & Cash Equivalent
Cash on Hand 2.94 3.94
Balances with Banks
in Current Account 513.97 37.65
Margin Money & Deposits with banks 461.77 253.68
in Unpaid Dividend 76.70 70.64

1055.38 365.91

As per our report attached.
For ANANT RAO & MALLIK,
Chartered Accountants

Firm Registration No.006266S

V.ANANT RAO

Partner

Membership No.022644
Place : Hyderabad

Date :26.10.2018

K. JAYABHARATH REDDY

Chairman

V.SRIHARI

Chief Financial Officer

For and on behalf of the Board

K. MADHU
Managing Director

U. DIVYA BHARATHI
Company Secretary
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

CORPORATE INFORMATION

NCL Alltek & Seccolor Limited CIN U72200TG1983PLC006601 is
public limited company engaged in manufacture and selling of Spray
plasters , Paints, Skim Coat, Steel Profiles, Doors & Windows ( Steel
& uPVC) Fly Ash Bricks and is organized into three divisions namely
Coatings, Windoors and Walls .

Coatings :Started manufacturing Alltek brand spray plasters in 1988
with technology from M/s.ICP Sweden. The company was the first to
start manufacturing acrylic based putties (spray plasters) in India and
today it is the largest manufacturer of spray plasters in India. It also
manufactures emulsion paints including textured paints, White
cement based putty and other Cement based products like Tile
adhesive, Mortars and Plasters

Windoors :Started manufacturing pre-painted steel doors, windows,
partitions, glazing etc., in 1988 with technology from M/s Industries
Secco S.PA of Italy and marketing the products under the brand name
of Seccolor. It is also fabricating UPVC doors, windows & ABS doors
etc.

Walls :The Project has started manufacturing of Fly Ash Bricks from
2016.

1. SIGNIFICANT ACCOUNTING POLICIES:

A) Basis of Preparation

The financial statements are prepared in accordance with Generally
Accepted Accounting Principles in India (GAAP) under the
historical cost convention on the accrual basis except as disclosed
in the notes and materially comply with the mandatory Accounting
Standards as prescribed by the Companies (Accounting
Standards) Rules, 2013, the provisions of the Companies Act,
2013 and The Institute of Chartered Accountants of India except to
the extent disclosed in the following notes. The accounting policies
adopted in preparation of financial statements are consistent with
those of previous year except for change in accounting policy
initially adopted or a revision to the existing accounting policy that
requires a change as against the one hithertoin use.

B) Use of Estimates

The preparation of financial statements requires management to
make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosures relating to contingent
liabilities as at the Balance Sheet date and the reported amounts of
income and expenses during the year.

Contingencies are recorded when it is probable that a liability will be
incurred and the amounts can reasonably be estimated.
Differences between the actual results and estimates are
recognized in the year in which the results are known / materialized.

C)Fixed Assets and Depreciation:
I)Tangible Assets:
i)Gross Block:
a) Fixed Assets are stated at cost of acquisition inclusive of inland

freight, duties, taxes and incidental expenses related to
acquisition with due adjustments for Cenvat/ VAT/GST credits.

STANDALONE

b) Capital Work-in-progress includes Machinery to be installed,
Construction & Erection Materials, and unallocated pre-
operative expenses etc.

ii) Depreciation:

The company adjusts exchange difference arising on translation /
settlement of long-term Foreign Currency monetary items, if any;
by restating the liabilities as at balance sheet date pertaining to
acquisition of a depreciable asset to the cost of the asset and
depreciates the same at the applicable rate in respect of such asset.
Depreciation on Tangible Assets is provided on Straight line method
which reflects the management's estimate of the useful lives of
respective fixed assets.

I) Intangible Assets:

Intangible assets are stated at cost of acquisition less accumulated
amortization. This includes computer software packages (ERP and
others). Amortization is done on straight line basis at the rates
specified in the Schedule Il of the Companies Act, 2013.

D) Impairment of Assets:

The Company assesses at each Balance Sheet date whether there
is any indication of that an asset may be impaired. In such cases,
the recoverable amount of the asset is estimated. For an asset that
does not generate largely independent cash inflows, the
recoverable amount is determined for the cash generating
unit/division to which the said asset belongs. If such recoverable
amount of the asset is less than its carrying amount, the carrying
amount is reduced accordingly and the value so reduced is treated
as impairment loss and is recognized in the statement of Profit and
Loss. |If at any balance sheet date there is an indication that the
previously assessed impairment loss is no longer exists, the
recoverable amount is reassessed and the asset is stated at the
recoverable amount. An impairment loss is reversed only to the
extent that the carrying amount of asset does not exceed the net
book value that would have been determined; if no impairment loss
had been recognized.

E) Revenue Recognition:

All Expenses and Income to the extent considered payable and
receivable respectively unless specifically stated to be otherwise
are accounted for on mercantile basis except Dividend income
which is accounted for on receipt basis.

Sale of goods : Revenue from sale of goods is recognized when all
the significant risks and rewards of ownership of the goods have
been passed to the buyer on delivery of the goods.

Sales include Excise Duty, wherever applicable and rebate,
discounts, claims, expenses incurred on consignment sales etc.
are excluded there from. Sales on consignment and expenses there
against are being accounted for based on account sales from the
respective consignee. Revenue is net of GST wherever applicable.

Income from services: Revenue from service contracts are
recognized as and when services are rendered pro —rata.

F) Investments:
Long Term Investments are stated at cost less permanent

diminution, if any, in value. Current Investments are carried at lower
of costor fair value.
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

G) Inventories:

Inventories are valued at lower of the cost or net realizable value.
Cost in respect of Raw Materials, Components, Stores & Spares
and Packing Materials have been calculated on First in First out
(FIFO) basis, which includes expenses incidental to procurement of
the same. Cost in respect of finished goods includes manufacturing
expenses, factory and administrative overheads and excise duty.
Cost in respect of work-in-progress represents, cost incurred up to
the stage of completion.
H) Foreign Currency Transactions:

Foreign Currency transactions are initially recorded at the exchange

rate prevailing on the date of transaction. Foreign currency assets

and liabilities are retranslated at exchange rates prevailing at the
reporting date.
1) Retirement Benefits:

i) Provident & Family Pension Fund: In accordance with the
provisions of the Employee Provident Funds and Miscellaneous
Provisions Act, 1952, eligible employees of the company are
entitled to receive benefits with respect to Provident Fund, a
defined contribution plan, in which both the company and
employee contribute monthly to Provident Fund Scheme, by the
Central Government at a determined rate and the Company’s
contribution is charged off to the Statement of Profitand Loss.

i) Leave Encashment Benefits: Leave encashment benefits
payable to employees to the extent of 50% of accrued leave in
excess of 60days leave accrued to their account while in service,
retirement and death while in service or on termination of
employment with respect to accumulated leaves outstanding at
the yearend are accounted for on basis of actuarial valuation at
the Balance Sheet date. The present value of such obligation is
determined by the projected unit credit method as at the balance
sheet date through which the obligations are settled. The
resultant actuarial gain or loss on change in present value of
defined benefit obligation or change in return of the plan assets is
recognized as an income or expense in the Statement of Profit
and Loss.

J) Borrowing Costs:

Borrowing costs that are attributable to the acquisition,
construction or production of a qualifying asset are capitalized as
part of cost of such asset till such time as the asset is ready for its
intended use or sale. A qualifying asset is an asset that necessarily
requires a substantial period of time to get ready for its intended use
or sale. All other borrowing costs are recognized as an expense in
the period in which they are incurred.

In accordance with Accounting Standard 16, borrowing cost
includes interest, amortization of ancillary cost incurred with the
arrangement of borrowing and exchange differences arising from
foreign currency borrowing to the extent they are regarded as an
adjustmentto the interest cost.

K) Contingent Liabilities:
Contingent liabilities are generally not provided for and are
disclosed by way of notes to the accounts.

L)Segment Reporting:
The accounting policies adopted for segment reporting are in line
with the accounting policies adopted in financial statements.

M) Export Benefits:
Export benefits arising on account of entitlement for duty free
imports are accounted for through import of materials. Such
benefits under Duty Entitlement Pass Books (DEPB) are accounted
foronaccrual basis.

N) Government Grants & Other Claims:

Revenue grants including subsidy/rebates, refunds, claims etc. are
credited to Statement of Profit and Loss under ‘Other Income’ or
deducted from the related expenses. Grants relating to Fixed Assets
are credited to Capital Reserve Account or adjusted in the cost of
such assets as the case may be, as and when the ultimate
realisability of such grants etc. are established/ realized.

0) Income Tax:

Provision for Tax is made for both current and deferred taxes.
Current tax is provided on the taxable income using the applicable
tax rates and tax laws. Deferred tax assets and liabilities arising on
account of timing differences, which are capable of reversal in
subsequent periods are recognized using tax rates and tax laws,
which have been enacted or substantively enacted.

P) Derivative Instruments:

Derivative transactions of Interest and Foreign Currency Swap and
Option contracts are accounted for on their settlement and
accordingly the gains / losses arising there from are recognized in
the Statement of Profitand Loss as and when the settlement takes
place in accordance with the terms of respective contracts.

Q) Research and development:

Research and development cost (other than cost of fixed assets
acquired) are charged as an expense in the year in which they are
incurred.

R) Earnings per share:

Basic earnings per share is calculated by dividing the net profit for
the period attributable to equity Shareholders by the weighted
average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the
period and for all periods presented is adjusted for events, such as
bonus shares, other than the conversion of potential equity shares,
that have changed the number of equity shares outstanding,
without a corresponding change in resource for the purpose of
calculating diluted earnings per share, the net profit for the period
attributable to equity shareholders and the weighted average
number of shares outstanding during the period is adjusted for the
effects of all dilutive potential equity shares.
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

Rs. in lakhs
As at 31-03-2018 As at 31-03-2017
Note
No. No. of Shares | Amount | No. of Shares | Amount
In Lakhs Rs. in Lakhs In Lakhs Rs. in Lakhs
2 SHARE CAPITAL
2.1 Authorized Shares
Equity Shares of Rs.10/- each 150.00 1500.00 150.00 1500.00
2.2 Issued Shares
Equity Shares of Rs.10/- each 69.60 696.04 69.60 696.04
2.3 Subscribed and Paid up Shares
Equity Shares of Rs.10/- each 57.85 578.49 57.85 578.49

Total 57.85 578.49 57.85 578.49

24 Reconciliation of Shares outstanding at the
beginning and at the end of the reporting period

Opening number of Shares Outstanding 57.85 578.49 57.85 578.49
Closing number of Shares Outstanding 57.85 578.49 57.85 578.49

2.5 Aggregate Number of bonus shares issued,
for consideration other than cash .

a) Equity shares allotted as fully paid bonus shares

by capitalization of reserves 4.00 40.00 4.00 40.00
b) Equity shares issued as fully paid pursuant to

amalgamation of NCL Seccolor Ltd 12.88 128.76 12.88 128.76

2.6 Terms/rights attached to equity shares

The company has only one class of equity shares having at par value of Rs 10/- per share. Each holder of
equity share is entitled to one vote per share. The dividend proposed by the Board of Directors is Rs. 5.50/-
per share subject to the approval of the share holders in the ensuing Annual General Meeting. (Previous
year Rs. 5.50 per share declared and distributed.) In the event of liquidation of the company, the holders

of equity shares will be entitled to receive any of the remaining assets of the company, after distribution

of all preferential amounts. The distribution will be in proportion to the number of equity shares held by
the share holders.

2.7 Details of shareholders holding more than 5% shares in the company
No. of Shares | . . No. of Shares | .
Name of the share holder (In Lakhs) % holding (In Lakhs) % holding

Sri . K. Ravi 3.50 6.06 2.90 5.02
Sri. Ashven Datla 4.50 7.78 5.10 8.82
Sri. K.Gautham 3.75 6.48 3.71 6.42
Smt.K.Pooja 3.77 6.52 3.77 6.52
M/S.NCL Homes Limited 3.20 5.54 4.14 7.15
Suprapati Finvest Pvt. Ltd 2.90 5.02 - -
Industrial Development Bank of India - - 2.97 5.13

NCL ALLTEK & SECCOLOR LIMITED ¢ ANNUAL REPORT 2017-18 | 31



NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

Rs. in lakhs
Note As at 31-03-2018 As at 31-03-2017
No. Amount Rs. in lakhs Amount Rs. in lakhs
3 RESERVES AND SURPLUS
3.1 Capital Reserve
Opening Balance 1502.14 1502.14
3.2 General Reserve
Opening Balance 8635.00 7635.00
Add: Transferred from Surplus 4800.00 1000.00
Closing Balance 13435.00 8635.00
3.3 Surplus
Opening Balance 140.56 72.10
Add/(Less) : Profit/(Loss) duringr the year 5096.31 1451.40
Less: Transfer to General Reserves (4800.00) (1000.00)
Proposed Dividend (318.17) (318.17)
Tax on Proposed Dividend (65.40) (64.77)
Closing Balance 53.30 140.56
Total 14990.44 10277.70
Non Current Current Non Current Current
4 LONG TERM BORROWINGS
4.1 Secured Loans
a) Term Loan form Hero Fincorp Ltd / IFCI Ltd 780.97 765.00 1148.00 624.00
b) Term Loan from SBH - - 23.90 288.00
) Hire Purchase 429.78 116.03 23.33 31.02
4.2 Unsecured Loans
Fixed Deposits from Share Holders* 32.87 175.97 1082.38 297.25
Loans from Banks & Others
Deposits from Dealers 143.74 - 140.50 -
*Including interest Rs.8.42 Lakhs
(previous year Rs.33.75 lakhs) 1387.37 1057.00 2418.12 1240.27
Less: Amount shown under other current liabilities (Note No.9) 0.00 1057.00 0.00 1240.27
Total 1387.37 - 2418.12 -
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 &  STANDALONE

SECURED LOANS
Terms of Repayment and rate of interest

a) | Rupee TermLoan of Rs 2000 lakhs from Hero Fin Corp Ltd. :

Rs.765 lakhs are repayable in 2018-19 and balance Rs. 781 lakhs repayble in subsequent year and it carries an interest @ 11.5
% p.a . The loan is secured by exclusive charge on the 12.55 acres of open residential land at Hosur , pledge of 13.70 lakhs
shares of Promoters and personal guarantees of the Promoters. Corporate Gurantee of M/s. NCL Greenhabitats Pvt Ltd and M/s.
NCL Homes Ltd

b) | Termloanavailed from SBH was repaid

c) | Hire Purchase Loans from HDFC, Axis Bank and BMW India Financial Services are repayble in 2018-19 is Rs. 116 Lakhs and
Rs. 430 lakhs in subsequentyears and it carries an interest @ 8.25 %10 9.75 % p.a. Secured by Hypothecation of Vehicles.

DEPOSITS : (unsecured )
Fixed Deposits of Rs. 209 Lakhs carries an interest @ 12.50 % p.a. Rs.176.00 lakhs repayble in 2018-19 and balance of
Rs.33 lakhs repayable in subsequent years Deposits from dealers carries an interest @ 8% p.a and repayble on closure of agency.

DEFERRED TAX LIABILITIES (NET) Rs in lakhs
As at 31-03-2018 As at 31-03-2017

5.1 Deferred Tax Liabilities

Impact of Difference between tax depreciation and

depreciation charged in the financial statement 723.11 626.91

Gross Deferrred Tax Liability 723.71 626.91
5.2 Deferred Tax Asset

Impact of Expenditure charged to Statement of

Profit & Loss but allowed only on actual

payment for tax purpose 248.17 228.78

Gross Deferrred Tax Asset 248.17 228.78
5.3 Deferred Tax Liabilities (Net) 475.53 398.13

LONG TERM PROVISIONS

For Employee Benefits

Gratuity & Unavailed Leave 574.17 473.76

Total 574.17 473.76

SHORT TERM BORROWINGS - From Banks

Secured
71 Working Capital Loans 1789.61 2204.84
7.2 Corpo Mortgage Cash Credit Loan ( CMTCC ) 0.00 499.17

Total 1789.61 2704.01
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

Short Term Borrowings:
a) Working Capital facilities from State Bank of India are repayable on demand and carry an interest rate of 9.45% per annum.
The facilities are secured by first charge on current assets of the company and Pari passu second charge on fixed assets and
personal guarantees of the promoters and Corporate Guarantee of NCL Holdings (A & S) Ltd.
b) CMTCC Loan facility from Corporation Bank was repaid )
Rs in lakhs
Note
No. As at 31-03-2018 As at 31-03-2017
8 TRADE PAYABLES 1365.61 1786.63
(Refer Note No.35 for amount due to related parties and
Note No.31 for disclosure about MSME dues)
Total 1365.61 1786.63
9 OTHER CURRENT LIABILITIES
9.1 Current maturities of long-term borrowings 1057.00 1240.27
(Refer Note No 4)
9.2 Interest accrued but not due on borrowings 10.38 9.17
9.3 Unpaid dividends * 76.70 70.64
9.4 Others
- Creditors for capital goods 5.26 83.40
- Statutory Dues 277.85 254.61
- Advance from Customers 569.72 572.22
- Advances Received 112.51 435.00
- Outstanding Expenses 734.21 282.69
*The same is not due for payment to Investors Education and Protection Fund
Total 2843.64 2948.00
10 SHORT TERM PROVISIONS
Provision for Employee Benefits 210.67 216.35
Taxation (net) 553.00 212.42
Proposed Dividend 318.17 318.17
Tax on proposed dividend 65.40 64.77
Total 1147.23 811.71
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

Rs in lakhs
Note
No. As at 31-03-2018 As at 31-03-2017
12 NON CURRENT INVESTMENTS:
12.1| QUOTED:
NCL Industries Limited
15,50,371 Equity shares of face value of Rs.10/- each
707.57 707.57

(Previous year 15,50,371 equity shares). Market
value Rs.3380.58 lakhs (Previous year Rs.3070.51 lakhs)

12.2|  UNQUOTED:
a) Investment in Subsidiary / Asscocate companies.

[) NCL Wintech India Limited 1130.70 1979.22
17,37,004 Equity shares of Rs.10/- each 44,94,795
Equity shares @ 21.29 /- each (previous year
1,02,22,235 equity sahres @ 10 each & 44,94,795
equity shares @ 21.29 each) refer note 27 .

ii) Span Tile Mfg. Co. Pvt Ltd 70.00 70.00
20,460 Equity shares of Rs.342.13/- each
iii) NCL Green Habitats Pvt.Ltd. 620.30 620.30

36,050 Equity shares @ Rs.333.70/- each 1,25,000
Equity shares @ Rs.400/- each (previous year 36,050
equity shares @ 333.70 each 7 1,25,000 equity shares
@ Rs 400 each)

iv) Eastern Ghat Renewable Energy Ltd 53.00 53.00
5,29,994 Equity shares of Rs.10/- each (previous year
5,29,994 equity sahres of Rs 10/- each)

v) Kakatiya Industries Pvt.Ltd. 913.15 913.15
9,13,154 Equity shares of Rs.100/- each ( previous year
9,13,154 equity shares of Rs.100/- each)

vi) Suncrop Sciences Pvt.Ltd. 63.60 63.60
6,36,000 Equity shares of Rs.10/- each (previuous year
6,36,000 equity shares of Rs each)

Total 3558.32 4406.84

13 LONG TERM LOANS AND ADVANCES (Unsecured) - -
13.1|  Advances- considered good

a) Advance for Investments 97.68 97.68

b) Capital advances 496.28 480.74

c) Loans given
(Refer Note No.35 for related parties transactions)
13.2|  Security Deposits

- Considered good 20.42 14.70
Total 614.38 593.11
14 INVENTORIES ( Valued at lower of Cost and Net Realisable Value)
Raw Materials & Packing Materials 1292.19 1044.25
Finished Goods 856.00 746.27
Stores & Spares 361.76 189.69

Total 2509.96 1980.22
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

Rs in lakhs
None As at 31-03-2018 As at 31-03-2017
15 TRADE RECEIVABLES (Unsecured)
- Exceeding Six Months
- Considered good 851.99 726.31
- Doubtful - -
851.99 726.31
Less : Provision for Doubtful Receivables - -
851.99 726.31
- Other Receivables considered good 4816.30 3851.52
(Refer Note No.35 for amount due from related parties)
Total 5668.29 4577.82
16 CASH AND CASH EQUIVALENTS
16.1)  Cash and Cash Equivalents
Cash on Hand 2.94 3.94
16.2)  Balances with Banks
in current accounts 513.97 37.65
in Dividend accounts 76.70 70.64
593.61 112.23
16.3  Others
Margin Money 213.73 193.68
(against Bank Guarantees )
Deposit with Banks more than 12 months maturity 248.04 60.00
Total 1055.38 365.91
17 SHORT TERM LOANS AND ADVANCES (Unsecured)
Loans/ICDs Given * 2749.25 2749.25
Deposits * 7.53 18.79
Deposit with Others 28.44 14.78
Advance to Suppliers & Services 76.18 30.93
Advance to Staff 11.10 21.94
* (Refer Note No.35 for amount due from related parties)
Total 2872.51 2835.69
18 OTHER CURRENT ASSETS
Deposits with Government Authorities 136.47 128.54
EMD & Security Deposits 4.67 1.67
MAT Credit Entitlement 202.01 292.33
Interest Receivable 441 351
Prepaid Expenses Total 164.91 22.10
_ 51247 _ 814
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

Rs in lakhs
Note
No. As at 31-03-2018 As at 31-03-2017
19 REVENUE FROM OPERATIONS
19.1|  Sale of Manufactured Products
- Spray Plasters 4584.83 4221.96
- Paints 1024.29 947.94
- Skim Coat 1574.76 1490.16
- Flyash Bricks 5247.09 2354.09
- Profiles 2921.82 2667.01
- Doors & Windows (Steel & UPVC) 11316.71 6281.86
- Job Work & Fabrication Receipts 120.93 341.66
19.2|  Sale of Traded Products
- Fly ash bricks, Accessories and Infill 2533.79 2441.90
19.3|  Other Operating Revenue
- Sale of Containers & Scrap 47.43 33.63
- Installation 593.98 680.64
GROSS SALES 29965.62 21460.85
Less : Sales Tax/ GST 4137.94 1503.63
25827.69 19957.22
Less : Excise Duty 584.28 2127.98
NET SALES 25243.40 17829.24
With the introduction of GST from 1.7.17 revenue from operations is accounted net of GST wherin - -
Excise duty was subsumed. However upto 30.6.17 Revenue included Excise duty which was
subsumed with GST. Hence the figures for current year vs previous year are not comparable.
20 OTHER INCOME
Interest 25.85 496.25
Dividend - 31.01
Rent & Others 44.00 44.25
Total 69.85 571.51
21 21.1)  COST OF MATERIALS CONSUMED
Opening Stock 1044.25 912.96
Add : Purchases 13267.49 8329.55
14311.74 9242.51
Less : Closing Stock 1292.19 1044.25
Cost of materials consumed 13019.55 8198.27
(Refer Note No.35 for Purchases from related parties)
21.2|  Details of Raw Materials consumed
ghfm'ca's 4100.60 2787.95
‘I’l ourents 123.34 146.60
E‘ e;_s e 540.30 667.95
AECS "\’;Igt ?‘tfr'as 485.55 537.31
e ca'fnzsom 216.27 130.84
celLoils & Dthers 4045.91 1460.55
UPVC Profiles & Accessories 3507.58 2467.06
Total 13019.55 8198.27
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

Rs in lakhs
o As at 31-03-2018 As at 31-03-2017
21.3| DETAILS OF INVENTORY
Chemicals 252.39 227.82
Colourents 40.38 27.97
Fillers 108.40 152.19
Packing Materials 108.63 115.63
ABS Materials 169.51 90.62
Steel Coils & Others 258.48 197.67
UPVC Profiles & Accessories 354.41 232.33
Total 1292.19 1044.25
22 DETAILS OF TRADED GOODS PURCHASED
Stores, Spares, Flyash bricks & Infill 1546.19 2388.44
Installation 525.89 497.87
Total 2072.08 2886.30
23 23.1|  CHANGES IN INVENTORIES OF FINISHED GOODS
Opening Stock 746.27 393.89
Closing Stock 856.00 746.27
Change (109.73) (352.39)
23.2 FINISHED GOODS AND BY-PRODUCTS
Spray Plasters 28.86 53.48
Paints 37.99 65.07
Skimcoat 19.30 32.68
Flyash Bricks 164.55 192.24
Steel & UPVC 605.30 402.80
Total 856.00 746.27
24 EMPLOYEE BENEFIT EXPENSES
Salaries, Wages, Bonus and Other Benefits* 2213.13 1860.11
Directors' Remuneration* 209.11 190.50
Contribution to Provident and Other Fund 247.22 235.93
Employees Welfare 127.14 104.93
Total 2796.61 2391.47
25 FINANCE COST - -
Interest Expenses 539.93 734.54
Total 539.93 734.54
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

Rs in lakhs
None As at 31-03-2018 As at 31-03-2017
26 OTHER EXPENSES

Power & Fuel 565.06 335.59
Consumption of Stores & Spares 49.06 19.86
Freight, Packing, Forwarding & loading Charges 164.41 83.90
Repairs & Maintenance :
a) Plant & Equipment 131.15 91.83
b) Buildings 1.55 4.12
c) Others 1.01 133.71 3.32 99.27
Auditors’ Remuneration :
a) Audit fee 3.00 2.50
b) Tax Audit 1.00 0.95
c) Out of Pocket Expenses 0.74 0.33
Bad debts written off 123.90 122.04
Bank charges 37.90 23.34
Cost Audit Fee 0.40 0.40
CSR Expenses 30.64 15.68
Directors Sitting Fee 5.75 5.10
Directors Travelling & Conveyance 3.11 0.41
Donations 0.20 0.09
Duties & Taxes 10.43 14.75
Freight outward 1582.05 1040.17
Insurance 7.30 5.86
Internal Audit Fee 3.20 1.80
Legal & Professional Charges 102.29 95.32
Licence, Fee & Taxes 22.01 14.95
Office Maintenance 70.38 36.75
Postage & Telephones 41.88 42.61
Printing & Stationery 21.18 20.71
Rent 128.28 111.62
Research & Development 19.04 23.75
Sales Promotion 210.90 139.80
Sales Commission 117.87 95.32
Security Services 43.79 42.27
Travelling & Conveyance 174.18 143.07
Vehicle Maintenance 12.18 9.54

Total 3685.85 2547.76
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE
27. Exceptional / Extraordinary items: Profit on sale of Assets 29. Contingent Liahilities not provided : )
/Investments: Rs. in lakhs
Rs. in lakhs Particulars 2017-18 | 2016-17
S.No [ Particulars 2017-18 | 2016-17 a) Guarantees given by banks on behalf of 319.15| 132.13
1 | Profit on sale of investments 3096.82 - the Company.
2| Profit on sale of assets 782.68 | 160.34 b) Counter Guarantee to IREDA with respect | 500.00 | 500.00
Total 3879.50 | 160.34 to Term Loan to Khandaleru Power

Investmentin NCL Veka Ltd (formerly NCL Wintech India Ltd ) and gain
onsale of investment :

Particulars

Shares held and cost

Opening balance as 01.04.2016:

No of shares| Rs. in lakhs

At cost 1,02,22,235 1022.22
At cost (purchased from Adopen) 44,94,795 957.00
Total as on 31.03.2017 1,47,17,030 1979.22

Sold on to M/s Veka, AG ,Germany
on 06/11/2017

84,85,231 848.52

Balance as 31.03.2018:

At cost 17,37,004 173.70
At cost 44,94,795 957.00
Total as on 31.03.2018 62,31,799 1130.70
Gain on sale of investment

Sale 4065.27
Cost 84,85,231 848.52
Gain on sale of investment 3216.75
Less : Success fees 119.93
Net gain on sale of investments 3096.82

included under exceptional items

28. Scheme of arrangement

(i) NCL Alltek& Seccolor Ltd (NCLASL) and NCL Holdings (A & S)
Ltd (NCLHASL) have filed a petition before the Hon’ble National
Company Law Tribunal, Hyderabad seeking approval for
scheme of arrangement between the two companies.
According to the scheme of arrangement, certain investments /
loan & advances held by NCLASL will be transferred to
NCLHASL at cost and in consideration, shareholders of
NCLASL will receive one (1) Equity share in NCLHASL for every
equity share held by them in NCLASL (1:1 Ratio). Pursuant
to the orders of Hon’ble NCLT meetings of shareholders,
secured and unsecured creditors have been held and the
reports of the Chairman of the said meetings have been filed
with NCLT. The appointed date as per the scheme is 01.04.2017
and effective date will be date of filing the final orders of NCLT
with RoC, Hyderabad. Final orders are awaited from the Hon’ble
NCLT and hence the Accounts have been prepared without
considering the scheme of arrangement.

(if) As per Clause 10 scheme of arrangement it is state that, any
income or profit are arising to the transferor/ demerged
company NCLASL from the demerged undertaking shall be
treated as income, profits, costs, charges, expenses.

The interest on inter corporate deposits/loans and Dividend on
investments proposed to be transferred to NCLHASL has not
been recognized for the financial year 2017-18 in view of the
appointed date for the scheme of arrangement being
01.04.2017. The shareholders, secured and unsecured
creditors have given their consent in the NCLT convened
meetings .However final orders of NCLT are awaited.

Company Limited.

c¢) Corporate Guarantee to State Bank of NIL | 2970.00
India (formerly State Bank of Hyderabad)
with respect to Term Loan to NCL Wintech
India Ltd which has been closed on
16/04/2018.

d) 15,50,371 Equity Shares held in NCL NIL | 707.57
Industries Ltd are pledged to M/s. Piramal
Enterprises Ltd (PEL) (Debenture Trustee -
IDBI Trusteeship Ltd ). This has been closed
on 13/4/2018

e) Various demands raised, which in the *193.16 | *174.16
opinion of the management are not tenable
and are pending with various Forums /
Authorities — Sales tax:

*Qut of the above Rs.102.66 lakhs (Previous

Year Rs. 82.45 lakhs) are deposited towards

disputed tax

The Company has no litigations, other than the tax disputes in appeals
as disclosed above. Based on the facts of each case and opinion of
the management including that of advice of the tax advisors, it believes
that the outcome of the said appeals will not result in material tax
demands that would affect the financial position or operations of the
Company.

Commitments not provided for:

Rs. in lakhs
Particulars 2017-18 | 2016-17
Estimated amount of Capital contracts not 50.13 63.63
provided for

30.In the opinion of the Management, Current Assets and Loans &
Advances have the value at which these are stated in the Balance
Sheet, if, realized in the ordinary course of business, unless
otherwise stated and adequate provisions for all known liabilities
have been made and are not in excess of the amount reasonably
required.

31.Disclosure of Trade Payables under Current/Non-Current
Liabilities is based on the information available with the company
regarding the status of the suppliers as defined under the “Micro,
Small and Medium Enterprises Development Act, 2006” (the Act).
There are no delays in payment made to such suppliers and there
is no overdue amount outstanding as at the Balance Sheet date.
Based on the above the relevant disclosure u/s 22 of Act are as
follows:-

Rs. in lakhs
Particulars 2017-18 | 2016-17
Principal amount outstanding at the end of Nil Nil
the year
Interest amount due at the end of the year Nil Nil
Interest Paid to suppliers Nil Nil
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018 STANDALONE

32.The Company invested Rs.9.00 Lakhs in Term Deposit with Vijaya Bank on 15.04.2010 and the same is mortgaged with Bank as Margin money
for issuing Bank Guarantee in favor of Government of Odisha on behalf of M/s. Kakatiya Industries Pvt Ltd. The amount of Rs.16.34 lakhs|
includes interest accrued thereon up to 31.03.2018.

33.Thedisclosures required under Accounting Standard 15 “Employee Benefits” notified in the Companies (Accounting Standards) Rules 2006,

are given below: Rs. in lakhs
Particulars 31.3.2018 31.3.2017
Defined Contribution Plan:
Employers Contribution to Provident Fund 131.18 123.28
Benefits Benefits
Gratuity Leave Gratuity Leave

(UnFunded) (UnFunded) (UnFunded) (UnFunded)

Present Value of Obligations:

Balance as at the beginning of the year 488.71 85.48 34751 58.06
Service Cost 90.14 48.05 38.29 31.62
Interest Cost 32.32 5.48 25.21 3.75
Benefits Paid (11.09) (7.00) (19.18) (15.47)
Actuarial (Gain)/Loss (25.74) (16.77) 96.88 7.51
Balance as at the closing of the year 574.34 115.24 488.71 85.48

Fair Value of Plan Assets:
Balance as at the beginning of the year - - - -
Expected Return of Plan Assets - - - -
Actuarial (Gain)/Loss - - - -
Contributions 11.09 7.00 19.18 15.47
Benefits Paid (11.09) (7.00) (19.18) (15.47)
Balance as at the closing of the year - - -
Reconciliation of fair value of assets and obligations:

Fair Value of Plan Assets - - R

Present Value of Obligations 574.34 115.24 488.71 85.48
Amount recognized in Balance Sheet (574.34) (115.24) (488.71) (85.48)
Expenses recognized during the year:

Current Service Cost 90.14 48.05 38.29 31.62
Interest Cost 32.32 5.48 25.21 3.75
Expected Return of Plan Assets

Actuarial (Gain)/Loss (25.74) (16.77) 96.88 7.51
Net Cost 96.72 36.77 160.38 42.89

Actuarial Assumptions:

Mortality Table (LIC) 2006-08 2006-08 2006-08 2006-08
(ultimate) (ultimate) (ultimate) (ultimate)
Discount Rate (per annum) 7.42% 7.42% 6.69% 6.69%

Expected Return of Plan Assets (per annum) - - - -

Rate of escalation in salary (per annum) 13% 13% 12% 12%
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34. Segment Reporting:
A. Primary Disclosures :
The Company operates in three segments:
I) Coatings Division : Spray Plasters, Skim Coat, Paints and Primers
i) Windoors Division : Roll formed Sections of Steel for Doors and Windows , Glazing’s & UPVC Windows
iif) Walls Division: Light Weight Fly Ash Bricks
Segments have been identified and reported based on the principles of Accounting Standard -17 issued by the ICAL.
Financial Information about the business segments presented in the table given below:
A. Primary Disclosures : Rs. in lakhs
SEGMENT REPORT 2017-18 2016-17
1.| Segment Revenue / Income
a) Coatings Division 5641.12 5728.84
b) Walls Division 4851.39 2050.79
¢) Windoors Division 14820.75 10621.12
TOTAL 25313.25 18400.75
Less : Intersegment Revenue - -
Net Sales / Income from Operations 25313.25 18400.75
2.| Segment Results
Profit before Interest and Tax
a) Coatings Division 1325.58 864.77
b) Walls Division 466.54 89.77
c) Windoors Division 5508.61 1610.66
TOTAL 7300.73 2565.20
Less : Interest 539.93 734.54
Total Profit before Tax 6760.81 1830.65
3.| Capital Employed
(Segment Assets - Segment Liabilities )
a) Coatings Division 2645.03 2884.21
b) Walls Division 7148.23 3153.85
c) Windoors Division 3480.95 3223.01
d) Others 4731.79 4885.13
Net Capital Employed 18005.99 14146.19
B. Secondary Disclosure:
Revenue from External Customers: By location of customers The Main Customer base of Company’s Products is in India only.
Carrying amount of Segment Assets: By location of assets All manufacturing units are located in India only.
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C. Segment Accounting Policies :
In addition to the significant accounting policies applicable to the business segment as set out in notes to the accounts, the accounting policies
in relation to segment accounting are as under:

(i) Segment Assets and Liabilities:

Segment assets includes all operating assets used by the segment and consist principally of fixed assets, inventories, sundry debtors and loans
& advances less current liabilities. Segment assets and liabilities do not include investments , cash and bank balances, inter corporate deposits,
equity , reserves and surpluses, borrowings, provision for contingencies and income tax (both current and deferred).

(if) Segment Revenue and Expenses:

Segment revenue and expenses are taken directly as attributable to the segment. It doesn’tinclude interestincome on inter — corporate deposits,
profit on sale of investments, interest expense, provision for contingencies and income tax.

35. RELATED PARTY DISCLOSURES:
(I) Relationships
a. Associate Companies:
1.NCL Veka Ltd. (formerly NCL Wintech India Ltd ) which was a subsidiary company became an associate company with effect from
6th November 2017 on partial disinvestment of company’s investment to Veka , AG,Germany
b. Subsidiary Companies
1. Spantile Mfg.co. PvtLtd
. NCL Green Habitats Pvt Ltd.
. Eastern Ghat Renewable Energy Limited
. NCL Veka Ltd (formerly NCL Wintech India Limited) (Upto 5th November 2017)
. Suncrop Sciences Pvt Ltd
. Kakatiya Industries Pvt Ltd

o O A W N

c. Key Management Personnel & their relatives (KMP):
1. Mr. K. Madhu
. Mr. D. Ashven
. Smt. K. Pooja

2

3

4. Smt. P Divya
5. Smt. U. Divya Bharathi

6. Mr. P Aditya Krishna Varma
7

. Mr. V.Srihari , Chief Financial Officer ( w.e.f. 2nd May 2018)

d. Enterprise where KMP have significant influence or control:
1. NCL Industries Limited
2. Khandaleru Power Co. Limited

3. NCL Homes Limited
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Transactions carried out with related Parties referred in (i) above: Rs. in lakhs
Sl ) }
No. Nature of Transaction Related Parties
Referred in Referred in Referred in Referred in
1(a) above 1(b) above 1(c) above 1(d) above
Current | Previous | Current | Previous | Current | Previous | Current | Previous
Year Year Year Year Year Year Year Year
1 | Purchases
Goods/materials 2427.65 - 1920.85 - - | 1161.73 | 806.09
2 | Sales
Goods/materials 234.98 - 31.40 | 220.23 - - | 175.45 | 153.89
3 Expenses
a| Remuneration - - -| 114.40 107.58 - -
b| Rent - - 7.13 - - -
C| Interest on Deposits - - - - - - 69.53
4 Income
a| Rent/ Hire Charges 49.84 - 44.62 - - -
b| Interest on Loans given - - 481.02 - - - 32.90
5 | Other payments
Reimbursement of expenses (0.82) - 2.17 0.76 2.24 43.63 11.83

/(Reimbursement expenses received)

6 Finance

a| Loans & advances / Deposits

given/ repaid i i 194.12 i | 11500
b| Loans & Advances / Deposits - R

Received/ recovered ) 792.90 . - | 335.00
c| Investments made (including ) )

Investment advances) ) 1915.15 . ) )

7 | Outstandings

a| Commitments/guarantees given - 2970.00 - - | 1207.57
b| Payables 82.00 7.47 | (90.57) - 32.91 56.32 65.33
c| Receivables - - 9.01 - - - 34.96 -
d| Loans & advances/ Deposits given - - | 2846.93 | 2544.65 - - - -
e | Loans & advances payble - - - - - - 335.00
f | Loans and advances given - - - - - - -
g| Investments (including 1130.70 - | 1720.05 | 3796.96 - “ | 70757 | 70757

investment advances)
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STANDALONE

36. Asstipulated in AS-28, the Company assessed potential generation of economic benefits from its business units and is of the view that assets
employed in continuing business are capable of generating adequate returns over their useful lives in the usual course of business, there is no

indication to the contrary and accordingly, the management is of the view that no impairment provision is called for in these accounts.

37. Operating Lease :
Rs. in lakhs
Particulars 2017-18 2016-17
a)  Future Lease Rental Payments
i) Not later than one year 74.29 76.19
ii) Later than one year and not later than five years 136.50 113.50
iii) Later than five years Nil Nil

a) Operating lease payment recognized in Statement of Profit & Loss amounting to Rs.128.28 lakhs (Previous year Rs.111.62 lakhs).
b) General description of leasing arrangement
i) Leased Assets: Company’s offices consisting of Infrastructure facilities, special amenities, and car parking lots.
ii) Future lease rentals are determined at the rates prescribed in the agreement. These lease payments to be Escalated at 5% to 10% on the

previous year payments.
38. Value of Imported and Indigenous Rawmaterials, Spare Parts & Components Consumed
Rs. in lakhs
Particulars 2017-18 2016-17
Rs. In lakhs % of Consumption Rs. In lakhs % of Consumption
Imported 216.27 0.13 130.84 0.18
Indigenous 14875.36 98.57 10953.34 98.82
Total 15091.63 100.00 11084.57 100.00
39. CIF Value of Imports:
Rs. in lakhs
Particulars 2017-18 2016-17
Raw Materials 254.09 88.89
Stores & Spares 1.01 14.30
Capital Goods 200.48 93.00

NCL ALLTEK & SECCOLOR LIMITED ¢ ANNUAL REPORT 2017-18 | 46



40.

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

STANDALONE

The Loans/Investments/Guarantees/Security made/given by the Company as on 31.03.2018 stands at Rs.6905.25 lakhs. Out of which

Rs.5697.68 lakhs are given to Subsidiaries/Associate Companies and balance Rs. 1207.57 lakhs given to related parties. The purpose of the

Loans/advancesis utilized for the principle business activities by the Body Corporates.

Rs. in lakhs
Particulars 2017-18 2016-17
A. Loans/Advances:
1. NCL Green Habitats Pvt Ltd 2262.32 2262.32
2. Eastern Ghat Renewable Energy Ltd 189.00 189.00
3. Suncrop Sciences Pvt Ltd 297.93 297.93
B. Investments including advances for investments:
1. NCL Industries Ltd 707.57 707.57
2. NCL Veka Ltd (formerly NCL Wintech India Limited) 1130.70 1979.22
3. Spantile Mfg Co. Pvt Ltd 70.00 70.00
4. NCL Green Habitats Pvt Ltd 620.30 620.30
5. Eastern Ghat Renewable Energy Ltd 53.00 53.00
6. Kakatiya Industries Pvt. Ltd 1010.83 1010.83
7. Suncrop Sciences Pvt Ltd 63.60 63.60
C. Guarantees:
1. NCLVeka Ltd ( formerly NCL Wintech India Ltd. ) - 2970.00
This has been closed on 16/04/2018
2. Khandaleru Power Co. Ltd 500.00 500.00
3. 15,50,371 Equity Shares held in NCL Industries Ltd are pledged to M/s. Piramal Enterprises - 707.57
Ltd (PEL) (Debenture Trustee - IDBI Trusteeship Ltd ). This has been closed on 13/04/2018.
TOTAL 6,905.25 11431.34
41. Expenditure in Foreign Currency: Rs. in lakhs
Particulars 2017-18 2016-17
Travelling Expenses 11.02 1.91
42. Earnings Per Share (EPS): Rs. in lakhs
Particulars For the year For the year

ended 31.03.2018

ended 31.03.2017

Net Profit/(Loss) for basic Earnings per Share as per Statement of Profit and Loss 5096.31 1451.40
Less: Adjustments for the purpose of diluted Earnings per Share Nil Nil
Net Profit for diluted Earnings per Shares 5096.31 1451.40
Weighted average number of equity shares for basic EPS

and diluted EPS (Face value Rs.10 per share)

i) for Basic EPS 57,84,868 57,84,868
ii) for Diluted EPS 57,84,868 57,84,868
Earnings per Share:

i) Basic EPS 88.10 25.09
i) Diluted EPS 88.10 25.09
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2017 STANDALONE

43. Previous Year’s Figures:

The Company has reclassified previous year figures to confirm to this year’s classification.

As per our report attached. For and on behalf of the Board

For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration N0.006266S

K. JAYABHARATH REDDY K. MADHU
V.ANANT RAO Chairman Managing Director
Partner
Membership No.022644
Place : Hyderabad V.SRIHARI U. DIVYA BHARATHI
Date :26.10.2018 Chief Financial Officer Company Secretary
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TO
THE MEMBERS OF
NCLALLTEK & SECCOLOR LIMITED

Reporton the Consolidated Financial Statements

We have audited the accompanying Consolidated financial statements
of NCL ALLTEK & SECCOLOR LIMITED (herein after referred to as “the
Holding Company”) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group™), comprising of the
Consolidated Balance Sheet as at 31st March, 2018, the Consolidated
Statement of Profit and Loss, the Consolidated Cash Flow Statement
for the year then ended, and a summary of the significant accounting
policies and other explanatory information (herein after referred to as
Consolidated financial Statements).

Management’s Responsibility for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the
preparation of these consolidated financial statements in terms of the
requirements of the Companies Act 2013 (hereinafter referred to as
“the Act”) that give a true and fair view of the consolidated financial
position, consolidated financial performance and consolidated cash
flows of the Group in accordance with the accounting principles
generally accepted in India, including Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. The respective Board of Directors of
companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates
that are reasonable and prudent; and design, implementation and
maintenance of internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of accounting
records, relevant to the preparation and presentation of the
consolidated financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which
have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company, as
aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. We have taken into account
the provisions of the Act, the accounting and auditing standards and
matters, which are required to be included in the audit report under the
provisions of the Act, and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated

INDEPENDENT AUDITOR’S REPORT

CONSOLIDATED

financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control
relevant to the Holding Company’s preparation of the consolidated
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates
made by the Holding Company’s Board of Directors, as well as
evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained by us and the
audit evidence obtained by the other auditors in terms of their reports
referred to in sub-paragraph (a) of the Other Matters paragraph below,
is sufficient and appropriate to provide a basis for our audit opinion on
the consolidated financial statements.
Opinion
In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Consolidated financial
statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting
principles generally accepted in India :
1) in the case of Consolidated Balance Sheet, of the state of affairs
of the Group as at 31st March, 2018 ;
ii) in the case of Consolidated Statement of Profit and Loss, of the
Consolidated Profit for the year then ended ;
iii)in the case of Consolidated Cash Flow Statement, of the
Consolidated cash flows of the Company for the year ended on
that date.

Other Matters

We did not audit the financial statements of the subsidiary companies
whose financial statements reflects total assets (gross) of
Rs.12262.02 lakhs as at 31st March 2018, total revenues (gross) of
Rs.2159.85 lakhs and cash inflows amounting to Rs.816.60 lakhs for
the year then ended. These financial statements have been audited by
other auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosure
included in respect of these subsidiary companies and our report in
terms of sub-section (3) and (11) of Section 143 of the Act, in so far as
it relates to the aforesaid subsidiary companies is based solely on the
reports of the other auditors.

Our opinion on the consolidated financial statements, and our report
on Other Legal and Regulatory requirements below, is not modified in
respect of the above matters with respect to our reliance on the work
done and the report of other auditors and financial statements certified
by the Management.
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Reporton Other Legal and Regulatory Requirements

1. Asrequired by Section 143 (3) of the Act, based on our audit and on
the consideration of report of the other auditors on separate
financial statements of subsidiary companies, as noted in the ‘Other
Matter’ paragraph, we report, to the extent applicable, that :

a) We have sought and obtained all the information and
explanations, which to the best of our knowledge and belief were
necessary for the purposes of our audit of aforesaid
consolidated financial statements.

In our opinion, proper books of account as required by law
relating to preparation of the aforesaid consolidated financial
statements have been kept so far as it appears from our
examination of those books and the reports of the other
auditors.

The Consolidated Balance Sheet, the Consolidated Statement of
Profit and Loss, and the Consolidated Cash Flow Statement
dealt with by this Report are in agreement with the books of
account maintained for the purpose of preparation of the
consolidated financial statements.

In our opinion, the aforesaid Consolidated financial statements
comply with the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of the relevant assertion contained in the audit
reports on standalone financial statements of each subsidiary
company, none of the Directors of any such company are
disqualified as on 31st March, 2018 from being appointed as a
director of that company in terms of Section 164 (2) of the Act.
f) With respect to the adequacy of the internal financial controls
over financial reporting of the Holding Company and subsidiary
companies and the operating effectiveness of such controls,
refer to our separate Reportin “Annexure A”.
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g) With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the Companies

(Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us
and based on the consideration of the report of the other
auditors on separate financial statements as also the other
financial information of subsidiary companies, as noted in the
‘Other Matter’ paragraph:

i. The consolidated financial statements disclose the impact
of pending litigations on the consolidated financial position
of the Holding Company and its subsidiaries — Refer Note
27 to the consolidated financial statements;

ii. The Holding Company and its subsidiary companies have
no long term contracts including derivative contracts,
accordingly they have not made any provision relating to
material foreseeable losses in the consolidated financial
statements;

iii. There has been no delay in transferring amounts, required
to be transferred, to the Investor Education and Protection
Fund by the Holding Company and its subsidiary
companies.

For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration N0.006266S

V.ANANT RAO
Partner
Membership No.022644

Place : Hyderabad
Date :26.10.2018

Annexure - Ato the Independent Auditors’ Report

The Annexure referred to in Paragraph 1 (f) under the heading of
“Report on Other Legal and Regulatory Requirements” of our
report of even date to the members of NCL Alltek & Seccolor
Limited for the year ended 31st March, 2018:

Report on the Internal Financial Controls Over Financial Reporting
under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements
of NCL ALLTEK & SECCOLOR LIMITED (“the Holding Company”) as of
and for the year ended March 31, 2018, we have audited the internal
financial controls over financial reporting of the Holding Company and
its subsidiary companies as on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company and its
subsidiary companies are responsible for establishing and
maintaining internal financial controls based on the internal controls
over financial reporting criteria established by the company
considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India
(‘ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.
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Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance
Note™) and the Standards on Auditing, issued by ICAI and deemed to
be prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India.

Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining
an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained and audit
evidence obtained by other auditor in terms of their report referred to in
the Other Matters paragraph below, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a
process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that :

(1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of
the assets of the company ;

(2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles,
and thatreceipts and expenditures of the company are being
made only in accordance with authorisations of management
and directors of the company; and

(3)provide reasonable assurance regarding prevention or
timely  detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material
effecton the financial statements.

INDEPENDENT AUDITOR’S REPORT
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Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies,
have, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31,
2018, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Other Matters

Our aforesaid report under Section 143(3)(l) of the Act on the
adequacy and operating effectiveness of the internal financial controls
over financial reporting in so far as it relates to subsidiary companies,
are based on the corresponding report of the auditors of such
companies.

For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration N0.006266S

V.ANANT RAO
Partner
Membership No.022644

Place : Hyderabad
Date :26.10.2018
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2018

Rs. in lakhs
AS AT AS AT
Particulars Note No. 31.03.2018 31.03.2017
EQUITY AND LIABILITIES
1. | SHAREHOLDERS' FUNDS
a) Share Capital 2 578.49 578.49
b) Reserves and surplus 3 15709.64 11340.25
16288.13 11918.75
2. | MINORITY INTEREST 73.91 1970.65
NON-CURRENT LIABILITIES
a) Long-term Borrowings 4 1575.03 5151.70
b) Deferred tax Liabilities (Net) 5 487.67 537.65
c) Long-term Provisions 6 629.70 548.85
2692.40 6238.20
4. | CURRENT LIABILITIES
a) Short-term Borrowings 7 1875.65 4400.63
b) Trade Payables ) 1836.11 3486.17
c) Other Current Liabilities 9 9567.64 4258.45
d) Short-term Provisions 10 1192.05 1057.81
14471.45 13203.06
TOTAL 33525.89 33330.65
ASSETS
1. | NON-CURRENT ASSETS
a) Fixed assets 11
(1) Tangible assets 8832.46 9848.88
(ii) Intangible assets 1.84 2.88
(iif) Goodwill on consolidation 563.93 789.24
(iv) Deferred Tax Asset 172.34 106.20
(v) Capital work-in-progress 873.43 943.44
10444.00 11690.64
b) Non Current Investments 12 1980.90 718.88
c¢) Long-term Loans and Advances 13 926.52 896.12
13351.41 13305.64
2. | CURRENT ASSETS
a) Inventories 14 7853.64 5776.74
b) Trade Receivables 15 6429.53 9461.75
¢) Cash and Cash Equivalents 16 1877.60 1000.54
d) Short-term Loans and Advances 17 3486.38 3167.09
e) Other Current Assets 18 527.32 618.89
20174.47 20025.01
TOTAL 33525.89 33330.66
Significant Accounting policies 1
As per our report attached. For and on behalf of the Board
For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration N0.006266S
K. JAYABHARATH REDDY K. MADHU
V.ANANT RAO Chairman Managing Director
Partner
Membership No.022644
Place : Hyderabad V.SRIHARI U. DIVYA BHARATHI
Date :26.10.2018 Chief Financial Officer Company Secretary
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CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH 2018

Rs. in lakhs
Note No.  |Year Ended 31.03.2018 | Year Ended 31.03.2017
1 Revenue from Operations (Gross) 19 27855.32 33431.53
Less: Excise Duty 601.31 3449.77
Revenue from Operations (Net) 27254.01 29981.76
2 Other Income 20 93.65 135.82
Total Revenue (1+2) 27347.66 30117.58
4 Expenses
a) Cost of Materials Consumed 21 14560.21 15115.96
b) Purchases of Traded Goods 22 2072.08 2886.30
c) Changes in inventories of
Finished Goods, Work-in-progress 23 (422.94) (396.43)
d) Employee Benefits Expenses 24 3106.38 3636.81
e) Finance Costs 25 620.45 1095.34
f) Depreciation and Amortisation Expenses 11 467.25 530.45
g) Other Expenses 2 4202.05 4798.13
Total Expenses 24605.48 27666.57
5 Profit before Exceptional/
Extraordinary items (3 - 4) 27 274217 2451.01
6 Exceptional/ Extraordinary items
Profit/ (Loss) on Sale of Asset 3834.66 160.34
7 Profit Before Tax (5+6) 6576.83 2611.35
8 Tax Expenses :
a) Current Tax 1597.55 801.03
b) MAT Credit - (292.33)
c) Deferred Tax Asset/(Liability) 15.99 321.15
d) Prior Year Tax 14.26 (11.93)
Total Tax Expenses 1627.79 817.91
9 Profit after Tax (7-8) 4949.04 3429.27
Add: Share of Net Profits of Associate 131.32 0.00
Net Profit attributable to shareholders 5080.36 3429.27
10 Eamings per share (of Rs.10/- each) (Basic & diluted) :
a) Excluding Exceptional ltems 32.70 56.51
b) Including Exceptional ltems 87.82 59.28
Significant Accounting policies 1
As per our report attached. For and on behalf of the Board
For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration No.006266S
K. JAYABHARATH REDDY K. MADHU
V.ANANT RAO Chairman Managing Director
Partner
Membership No.022644
Place : Hyderabad V.SRIHARI U. DIVYA BHARATHI
Date :26.10.2018 Chief Financial Officer Company Secretary
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR 2017-18

Rs. in lakhs
As at 31.03.2018 As at 31.03.2017

A. Cash Flow from operating activities
Net Profit Before Tax 6576.83 2611.35
(Profit) / Loss on Sale of Assets (3834.66) (160.34)
Other Income (93.65) 2648.53 (135.82) 2315.19
Adjustments for : - -
Interest & Financial Charges
Depreciation / Amortisation Expenses 467.25 530.45
Profit/(Loss) on Sale of Fixed Assets 3834.66 4301.91 160.34 690.78
Operating Profit before working Capital changes 6950.44 3005.97
Adjustments for :
(Increase)/ Decrease in Long term Loans & Advances (30.40) 888.47
(Increase)/ Decrease in Short Term Loans & Advances (319.29) (240.16)
(Increase)/ Decrease in Other Current Assets 91.57 (388.30)
(Increase)/Decrease in Trade & Other Receivables 3032.22 (5222.95)
(Increase)/Decrease in Investments (1262.02) 1489.00
(Increase)/Decrease in Inventories (2076.89) (3009.06)
Increase/(Decrease) in Long Term Provisions 80.85 162.86
Increase/(Decrease) in Provision for Employee Benefits (58.92) 106.60
Increase/(Decrease) in Current Liabilites & Trade payable 3659.13 3116.25 3156.74 (3056.79)
Cash Generated from Operations 10066.69 (50.82)
Direct Taxes Paid (1435.26) (571.43)
Cash Flow from Operating Activities 8631.43 (622.24)
Purchase of Fixed Assets (3575.69) (1091.63)
Sale of Fixed Assets 315.53 247.80
Other income
Interest Income 25.98 33.32
Subsidies Received - R
Profits on sale of Land & Buildings - -
Other Income _ 67.67 _102.51
Net Cash Flow From Investing Activities (3166.51) (681.01)
Equity share capital & Share premium
Long Term Borrowings-Receipts/(Repayments)[Net] (3576.68) 1798.56
Short Term Borrowings-Receipts/(Repayments)[Net] (2524.98) 2363.88
Minority Interest 1896.74 (1970.65)
Dividend Paid (318.17) (318.17)
Tax on Dividend (64.77) (64.78)
Net Cash Flow From Financing Activities (4587.86) (1808.85)
Net Increase/(Decrease) in Cash & Cash Equivalents 877.06 505.60
(A+B+C)
Cash & Cash Equivalent as at Beginning of Year 1000.54 494.94
Cash & Cash Equivalent as at End of Year 1877.60 1000.54
Component of Cash & Cash Equivalent
Cash on Hand 4.94 5.20
Balances with Banks
in Current Account 897.38 464.11
Margin Money & Deposits with banks 898.59 460.59
in Unpaid Dividend 76.70 70.65

1877.60 1000.54

As per our report attached.
For ANANT RAO & MALLIK,
Chartered Accountants

Firm Registration No.006266S

For and on behalf of the Board

K. JAYABHARATH REDDY K. MADHU
V.ANANT RAO Chairman Managing Director
Partner
Membership No.022644
Place : Hyderabad V.SRIHARI U. DIVYA BHARATHI
Date :26.10.2018 Chief Financial Officer Company Secretary
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

1. SIGNIFICANT ACCOUNTING POLICIES:

A)Basis of Preparation

The consolidated financial statements have been prepared to comply
with Generally Accepted Accounting Principles in India (GAAP),
including the Accounting Standards notified under the relevant
provisions of the Companies Act, 2013.

B) Principles of Consolidation

i. The Financial Statements of the Company and its subsidiary
companies are combined on a line-by-line basis by adding
together the book values of like items of assets, liabilities,
income and expenses, after fully eliminating intra-group
balances and intra-group transactions in accordance with
Accounting Standard (AS) 21 - “Consolidated Financial
Statements”

The Previous Year figures can be read keeping in view of that
year shareholding of the Company in the subsidiaries

ii. The difference between the costs of investment in the
subsidiaries, over the net assets at the time acquisition of
shares in the subsidiaries is recognized in the financial
statements as Goodwill or Capital Reserve, as the case may be.

Minority Interest’s share of net profit of consolidated
subsidiaries for the year is identified and adjusted against the
income of the group in order to arrive at the net income
attributable to shareholders of the company.

iv. Investment in Associate Companies has been accounted under
the equity method as per Accounting Standard (AS) 23 —
“Accounting for Investments in Associates in Consolidated
Financial Statements”

V. Minority Interest’s share of net assets of consolidated

subsidiaries is identified and presented in the consolidated

balance sheet separate from liabilities and the equity of the
company’s shareholders.

As far as possible, the consolidated financial statements are

prepared using uniform accounting policies for like transactions

and other events in similar circumstances and are presented in
the same manner as the company’s standalone financial
statements.

vi.

C) Investments other than in subsidiaries and associates have been
accounted as per Accounting Standard (AS) 13 — “Accounting for
Investments”

D) Other significant policies:
These are set out under “Significant Accounting Policies” as given
inthe Company’s standalone financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

As at 31-03-2018 As at 31-03-2017
Note
No. No. of Shares | Amount | No. of Shares | Amount
In Lakhs Rs.in Lakhs | In Lakhs Rs. in Lakhs
2 SHARE CAPITAL
2.1 Authorized Shares
Equity Shares of Rs.10/- each 150.00 1500.00 150.00 1500.00
2.2 Issued Shares
Equity Shares of Rs.10/- each 69.60 696.04 69.60 696.04
2.3 Subscribed and Paid up Shares
Equity Shares of Rs.10/- each 57.85 578.49 57.85 578.49

Total 57.85 578.49 57.85 578.49

2.4 Reconciliation of Shares outstanding at the
beginning and at the end of the reporting period

Opening number of Shares Outstanding 57.85 578.49 57.85 578.49
Closing number of Shares Outstanding 57.85 578.49 57.85 578.49

2.5 Aggregate Number of bonus shares issued,
for consideration other than cash .

a) Equity shares allotted as fully paid bonus shares
by capitalization of reserves 4.00 40.00 4.00 40.00

b) Equity shares issued as fully paid pursuant to
amalgamation of NCL Seccolor Ltd 12.88 128.76 12.88 128.76

2.6 Terms/rights attached to equity shares

The company has only one class of equity shares having at par value of Rs 10/- per share . Each holder of equity share is
entitled to one vote per share. The dividend proposed by the Board of Directors is Rs. 5.50 per share subject to the approval
of the share holders in the ensuing Annual General Meeting. (Previous year Rs.5.50 per share declared and distributed.)

In the event of liquidation of the company, the holders of equity shares will be entitled to receive any of the remaining assets
of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the share holders.

2.7 Details of shareholders holding more than 5% shares in the company

Name of the share holder N?l'n()[;kmﬂ; S w holding Ncél.no{askr;]z;r; Sl w holding

Sri . K. Ravi 3.50 6.06 2.90 5.02
Sri. Ashven Datla 4.50 7.78 5.10 8.82
Sri. K.Gautham 3.75 6.48 3.71 6.42
Smt.K.Pooja 3.77 6.52 3.77 6.52
M/S.NCL Homes Limited 3.20 5.54 4.14 7.15
Suprapati Finvest Pvt. Ltd. 2.90 5.02 - -

Industrial Development Bank of India - - 2.97 5.13
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

Rs. in lakhs
Note As at 31-03-2018 As at 31-03-2017
No. Amount Rs. in lakhs Amount Rs. in lakhs
3 RESERVES AND SURPLUS
3.1 Capital Reserve
Opening Balance 1502.14 1502.14
Share Premium 375.00 469.12
3.2 General Reserve
Opening Balance 9036.57 7960.00
Add: Transferred from Surplus 4840.00 1075.00
Closing Balance 13876.57 9035.00
3.3 Surplus
Opening Balance 99.14 198.88
Add/(Less) : Profit/(Loss) for the year 5080.36 1793.44
Less: Transfer to General Reserves (4840.00) (1075.00)
Proposed Dividend (318.17) (318.17)
Tax on Proposed Dividend (65.40) (64.77)
Transfer to Capital Redemption Reserve - (94.12)
Premium on buyback of equity shares - (106.26)
Closing Balance (44.07) 334.00
Total 15709.64 11340.25
Non Current Current Non Current Current
4 LONG TERM BORROWINGS
4.1 Secured Loans
a) Term Loan from Hero Fin Corp Ltd / IFCI Ltd 780.97 765.00( 1148.00 624.00
b) Term Loan from S.B.H - - 23.90 289.66
¢) Term Loan from Kotak Mahindra - - 315.49 52.79
d) Hire Purchase 434.32 118.01 31.80 35.46
e) Term Loan from Andhra Bank 117.01 67.60 173.95 67.60
f) Term Loan from Axis Bank Ltd - - 130.71 241.84
g) Term Loan from APSFC - - 2.53
4.2 Unsecured Loans
Fixed Deposits from Shareholders * 77.94 175.97| 1286.77 297.25
Deposits from Dealers 164.78 -| 2041.08 -
*Including interest Rs.8.42 Lakhs
(previous year Rs. 33.75 lakhs)
1575.03 1126.58 5151.70 1611.13
Less: Amount shown under other current liabilities (Note No.9) - 1126.58 - 1611.13
Total 1575.03 - 5151.70 -
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SECURED LOANS
Terms of Repayment and rate of interest

a) Rupee Term Loan of Rs 2000 lakhs from Hero Fin Corp Ltd. :
Rs.765 lakhs are repayable in 2018-19 and balance Rs. 781 lakhs repayble in subsequent year and it carries an interest
@11.5%p.a. The loan is secured by exclusive charge on the 12.55 acres of open residential land at Hosur , pledge of 13.70
lakhs shares of promoters and personal guarantees of the Promoters. Corporate Gurantee of M/s. NCL Greenhabitats Pvt Ltd
and M/s. NCL Homes Ltd.
b) | Termloanavailed from SBHwas repaid
c) | Termloanavailed from Kotak Mahindrawas repaid
d) Hire Purchase Loans from HDFC, Axis Bank and BMW India Financial Services are repayble in 2018-19is Rs. 116 Lakhs and
Rs. 434 lakhs "in subsequent years andit carries aninterest @ 8.25%1t09.75 % p.a. Secured by Hypothecation of Vehicles.
e) Term Loan from Andhra Bank of Rs.241.55 lakhs. Rs. 67.60 lakhs are repayble in 2018-19 and Rs.117.01 lakhs are repayble in
subsequentyears.
4.2 | Fixed deposits of Rs.175.96 lakhs are repayble in 2018-19 and balance in subsequent years
Deposits from dealers are repayble in Rs. 164.78 lakhs and carries interest @ 8% p.a.
DEFERRED TAX LIABILITIES (NET) Rs in lakhs
As at 31-03-2018 As at 31-03-2017
5.1 Deferred Tax Liabilities
Impact of Difference between tax depreciation and
depreciation charged in the financial statement 735.85 537.65
Gross Deferrred Tax Liability 735.85 537.65
5.2 Deferred Tax Asset
Impact of Expenditure charged to Statement of
Profit & Loss but allowed only on actual 42051 106.20
payment for tax purpose
Gross Deferrred Tax Asset 420.51 106.20
5.3 Deferred Tax Liabilities (Net) 315.33 431.45
LONG TERM PROVISIONS
For Employee Benefits 5.62
Gratuity & Unavailed Leave 624.08 548.85
Total 629.70 548.85
SHORT TERM BORROWINGS - From Banks
Secured
7.1 a) Working Capital Loans 1875.65 3901.46
7.2 b) Corpo Mortgage Cash Credit Loan ( CMTCC ) 0.00 499.17
Total 1875.65 4400.63
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a) Working Capital facilities from State Bank of India are repayable on demand and carry an interest rate of 9.45% per annum.
The facilities are secured by first charge on current assets of the company and Pari passu second charge on fixed assets and
personal guarantees of the promoters and Corporate Guarantee of NCL Holdings (A & S) Ltd.
Theloanis secured by immovable property and guaranteed by promoters in their personal capacity.
Kakatiya Industries Pvt Ltd
Working capital facilitities from Andhra Bank
first charge on current assets of the company and second charge on fixed assets of the company
Rs in lakhs
Note
No. As at 31-03-2018 As at 31-03-2017
8 TRADE PAYABLES 1836.11 3486.17
(Refer Note No.37 for amount due to related parties and
Note No.31 for disclosure about MSME dues)
Total 1836.11 3486.17
9 OTHER CURRENT LIABILITIES
9.1 Current maturities of long-term borrowings 1126.58 1611.13
(Refer Note No 4)
9.2 Interest accrued but not due on borrowings 10.38 9.17
9.3 Dealership Deposits - 99.17
9.4 Unpaid dividends * 76.70 70.64
9.5 Others
- Creditors for capital goods 5.26 87.84
- Loans/ICDs received 1979.42 94.20
- Statutory Dues 306.93 398.63
- Advance from Customers 836.39 989.09
- Advances Received* 4451.47 435.00
- Outstanding Expenses® 774.49 463.59
*(The same is not due for payment to Investors Education
and Protection Fund)
*(Refer Note No.37 for amount due to related parties)
Total 9567.64 4258.45
10 SHORT TERM PROVISIONS
Provision for Employee Benefits 247.60 306.52
Taxation (net) 560.88 368.35
Proposed Dividend 318.17 318.17
Tax on proposed dividend 65.40 64.77
Total 1192.05 1057.81
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Rs in lakhs
'\,'f;e As at 31-03-2018 As at 31-03-2017
12 NON CURRENT INVESTMENTS:
12.1| QUOTED:
a) NCL Industries Limited 718.88 718.88
15,50,371 Equity shares of face value of Rs.10/- each
Market value Rs.3080.58 lakhs (Previous year
Rs.3070.51 lakhs)
12.2|  UNQUOTED:
a) Investment in Associate Companies:
Ncl Veka Ltd (Formerly NCL Wintech India Ltd) 1130.70 .
10222235 Equity shares of Rs.10/- each
4494795 Equity shares @ 21.29 /- each
Add: Share of Profits 131.32
Total 1980.90 718.88
13 LONG TERM LOANS AND ADVANCES (Unsecured)
13.1{ Advances- considered good
a) Advance for Investments - -
b) Capital advances 496.28 490.00
c) Pre operative Expenditure 390.75 372.05
(Refer Note No.37 for related parties transactions)
13.2|  Security Deposits
- Considered good 39.48 34.07
Total 926.52 896.12
14 INVENTORIES ( Valued at lower of Cost and Net Realisable Value)
Raw Materials & Packing Materials 1375.46 2315.94
Finished Goods 1122.40 1370.78
Stores & Spares 361.76 233.94
Land 4543.62 1708.25
Work in Progress 450.39 147.83
Total 7853.64 5776.74
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Rs in lakhs
o As at 31-03-2018 As at 31-03-2017
15 TRADE RECEIVABLES - (Unsecured)
- Exceeding Six Months
- Considered good 876.97 1693.24
- Doubtful - -
876.97 1693.24
Less : Provision for Doubtful Receivables -
876.97 1693.24
- Other Receivables considered good 5552.56 7768.51
(Refer Note No.37 for amount due from related parties)
Total 6429.53 9461.75
16 CASH AND CASH EQUIVALENTS
16.1|  Cash and Cash Equivalents
Cash on Hand 494 5.20
16.2|  Balances with Banks
in current accounts 897.38 464.11
in Dividend accounts 76.70 70.64
979.02 539.95
16.3|  Others
Margin Money 213.73 400.59
(against Bank Guarantees )
Deposit with Banks (more than 12 months maturity) 684.85 60.00
Total 1877.60 1000.54
17 SHORT TERM LOANS AND ADVANCES (Unsecured)
Loans Given * 480.96 -
Deposits * 7.53 18.79
Deposit with Others 36.33 233.06
Advance to Suppliers & Services 2947.71 2888.98
Advance to Staff 13.85 26.25
* (Refer Note No.37 for amount due from related parties)
Total 3486.38 3167.09
18 OTHER CURRENT ASSETS
Deposits with Government Authorities 137.67 215.31
EMD & Security Deposits 4.67 1.67
MAT Credit Entitlement 202.73 292.33
Interest Receivable 4.41 3.51
Prepaid Expenses 165.10 40.15
Advance for Expenses 7.95 26.92
Cenvat - Service Tax 1.69 35.30
Gold & Silver (ABS Scheme) 3.10 2.99
Total 527.32 618.89
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Rs in lakhs
“:f;e As at 31-03-2018 As at 31-03-2017
19 REVENUE FROM OPERATIONS
19.1|  Sale of Manufactured Products
- Spray Plasters 4584.83 4221.96
- Paints 1018.12 947.84
- Skim Coat 1574.76 1490.16
- Flyash Bricks 5230.23 2344.17
- Chemicals 496.37 533.74
- Seeds 1115.10 722.20
- Profiles 2916.29 13594.27
- Doors & Windows (Steel & UPVC) 11316.71 6281.86
- Job Work & Fabrication Receipts 120.93 317.12
- Construction Receipts 514.98 1062.16
19.2|  Sale of Traded Products
- Accessories, Spares and Infill 2530.95 3020.93
19.3|  Other Operating Revenue
- Sale of Containers & Scrap 47.43 70.79
- Installation 593.98 1051.46
GROSS SALES 32060.67 35658.66
Less : Sales Tax / GST 4205.35 2227.12
27855.32 33431.53
Less : Excise Duty 601.31 3449.77
NET SALES 27254.01 29981.76
20 OTHER INCOME - -
Interest 25.98 33.32
Dividend - 31.01
Rent 44.00 5.43
Others 23.67 33.21
Write Back of Sundry Creditors - 32.86
Total 93.65 135.82
21 21.1|  COST OF MATERIALS CONSUMED
Opening Stock 1167.32 1800.30
Add : Purchases 14468.89 15425.41
15636.21 17225.71
Add : Processing Expenses 299.46 134.80
Less : Closing Stock 1375.46 2244.55
(Refer Note No.37 for Purchases from related parties) Total 14560.21 15115.96
21.2|  Details of Raw Materials consumed
Chemicals 4179.82 2877.22
Colourents 123.34 146.60
Fillers , 540.30 667.95
ichSkll\r;Ig t""‘f’“f”a's 485.55 649.38
Steel C?Ji?s”;LSOthers 21627 13084
4045.91 1460.55
UPVC Profiles & Accessories 3507.58 2410.14
PVC & other Components R 5711.53
Others 1461.44 1061.75
Total 14560.21 15115.96
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Rs in lakhs
e As at 31-03-2018 As at 31-03-2017
21.3 DETAILS OF INVENTORY
Chemicals 253.80 228.09
Colourents 40.38 27.97
Fillers 108.40 152.19
Packing Materials 108.63 122.82
ABS Materials 169.51 90.62
Steel Coils & Others 258.48 197.67
UPVC Profiles & Accessories 354.41 1302.38
Others _81.86 12281
Total 187546 224455
22 DETAILS OF TRADED GOODS PURCHASED
Stores, Spares & Infill 1546.19 2388.44
Installation 525.89 497.87
Total 2072.08 2886.30
23| 23.1| CHANGES IN INVENTORIES OF FINISHED GOODS S S
Opening Stock 1087.97 1098.18
Closing Stock 1510.91 1494.61
Change m m
23.2 FINISHED GOODS AND BY-PRODUCTS
Spray Plasters 28.86 53.48
Paints 37.99 65.07
Skimcoat 19.30 32.68
Flyash Bricks 164.55 192.24
Steel & UPVC 605.30 756.84
Others 654.91 394.30
Total 1510.91 1494.61
24 EMPLOYEE BENEFIT EXPENSES
Salaries, Wages, Bonus and Other Benefits 2462.00 2872.10
Directors' Remuneration 238.91 322.02
Contribution to Provident and Other Fund 273.28 307.04
Employees Welfare 132.19 135.66
Total 3106.38 3636.81
25 FINANCE COST - -
Interest Expenses 620.45 1095.34
Total 620.45 1095.34
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Rs in lakhs
e As at 31-03-2018 As at 31-03-2017
26 OTHER EXPENSES

Power & Fuel 580.87 739.05
Consumption of Stores & Spares 143.00 296.51
Freight, Packing, Forwarding & loading Charges 172.72 92.58
Repairs & Maintenance :
a) Plant & Equipment 152.19 140.53
b) Buildings 1.55 412
c) Others 1.01 154.75 29.47 174.13
Auditors’ Remuneration :
a) Audit fee 4.15 4.98
b) Tax Audit 1.10 1.25
c) Out of Pocket Expenses 0.96 0.58
Bad debts written off 123.90 185.02
Bank charges 38.42 45.93
Cost Audit Fee 0.40 0.70
CSR Expenses 30.64 35.91
Directors Sitting Fee 5.86 5.10
Directors Travelling & Conveyance 3.29 5.44
Donations 0.28 0.34
Duties & Taxes 10.43 100.78
Freight outward 1624.29 1113.60
Insurance 9.95 20.36
Internal Audit Fee 3.20 1.80
Legal & Professional Charges 115.73 151.37
Licence, Fee & Taxes 28.57 138.99
Loss on Sale of Assets - 7.11
Office Maintenance 81.98 54.91
Postage & Telephones 46.41 69.79
Printing & Stationery 23.27 38.18
Rent 121.46 182.14
Research & Development 52.57 54.87
Sales Promotion & Advertisement 395.83 541.76
Sales Commission 117.87 0.90
Commission 7.68 -
Security Services 45.09 171.11
Travelling & Conveyance 227.07 277.37
Vehicle Maintenance 17.73 30.37
Amortisation of Preliminary & Pre-operative Expenses 12.60 44.38
Miscellaneous Expenses - 9.42
Discount Allowed - 17.68
Fabrication & Installation Charges - 170.28
Architecture Expenses - 13.35
Penal Fee Excise duty & Income tax of earlier year R 0.10

Total 4202.05 4798.13
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27. Exceptional extraordinary items : Rs. in lakhs
Sl no Particulars 2017-18 2016-17
1 Profit on sale of investments 3096.82 -
2 Profit on sale of assets 737.84 160.33
Total 3834.66 160.33
Investment in NCL Veka Ltd ( formerly NCL Wintech Ltd ) and gain on sale of investment :
Particulars No of shares Rs in Lakhs
Shares held and cost
Opening balance as 01.04.2016:
At cost 1,02,22,235 1022.22
At cost (purchased from Adopen) 44,94,795 957.00
Total as on 31.03.2017 1,47,17,030 1979.22
Sold on to M/s Veka, AG ,Germany on 06 /11/2017 84,85,231 848.52
Balance as 31.03.2018:
At cost 17,37,004 173.70
At cost 44,94,795 957.00
Total as on 31.03.2018 62,31,799 1130.70
Gain on sale of investment
Sale 4065.27
Cost 84,85,231 848.52
Gain on sale of investments 3216.75
Less : Success fees 119.93
Net gain on sale of investments included under exceptional items 3096.82

28. Scheme of arrangement:

(1) NCL Alltek& Seccolor Ltd (NCLASL) and NCL Holdings (A & S) Ltd (NCLHASL) have filed a petition before the Hon’ble National Company Law
Tribunal, Hyderabad seeking approval for scheme of arrangement between the two companies. According to the scheme of
arrangement,certain investments / loan & advances held by NCLASL will be transferred to NCLHASL at cost and in consideration,
shareholders of NCLASL will receive one ( 1) Equity share in NCLHASL for every equity share held by themin NCLASL (1:1 Ratio). Pursuant to
the orders of Hon’ble NCLT meetings of shareholders, secured and unsecured creditors have been held and the reports of the Chairman of the
said meetings have been filed with NCLT. The appointed date as per the scheme is 01.04.2017 and effective date will be date of filing the final
orders of NCLT with RoC, Hyderabad. Final orders are awaited from the Hon’ble NCLT and hence the Accounts have be prepared without
considering the scheme of arrangement.

(ii) As per Clause 10 scheme of arrangement it is state that, any income or profit are arising to the transferor/ demerged company NCLASL from
the demerged undertaking shall be treated as income, profits, costs, charges, expenses.
The interest on inter corporate deposits/loans and Dividend on investments proposed to be transferred to NCLHASL has not been recognized
for the financial year 2017-18 in view of the appointed date for the scheme of arrangement being 01.04.2017. The shareholders, secured and
unsecured creditors have given their consent in the NCLT convened meetings .However final orders of NCLT are awaited.
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29. Contingent Liabilities not provided for:
Rs. in lakhs

Particulars 2017-18 2016-17

Guarantees given by banks on behalf of the Company. 319.15 397.97

Corporate Guarantee to IREDA with respect to Term Loan to Khandaleru Power Company Limited 500.00 500.00

Corporate Guarantee to Axis Bank Ltd ( previous year to SBH) with respect to Term Loan to 4984.00 2970.00
NCL Veka Ltd (formerly NCL Wintech India Ltd ) by NCL Green Habitats Pvt Limited.
(Previous year it is by NCL Alltek & Seccolor Ltd)

NCL Industries Ltd. (NCLIL) has issued Non-convertible Debentures worth Rs. 32500 lakhs to M/s
Piramal Enterprises Ltd.(PEL) and the same is guaranteed by the promoters of NCL Industries Ltd by
pledge of their shares. As a part of the transaction 15,50,371 equity shares of face value of Rs.10/- of
NCL Industries Ltd held by the company (NCLASL) also have been pledged to PEL (Debenture
Trustee- IDBI Trusteeship Ltd) and the liability of NCLASL extends to the above shares valued at cost
of Rs.707.57 lakhs (Market value as on 31.03.2017 is 3070.51 lakhs) and any Bonus shares issued
by NCLIL orany other further shares acquired by the Company On the records of Ministry of Corporate
Affairs it shows that the charge for Rs. 32500 lakhs; However the liability of the company is to the
extentas specified above. This has been closed on 13/4/2018.

- 707.57

Various demands raised, which in the opinion of the management are not tenable and are pending with
various Forums / Authorities — Sales tax: 193.16 181.00
*Qut of the above Rs 102.66 (previous year Rs.82.45 lakhs ) are Deposited towards disputed tax

30. Inthe opinion of the Management, Current Assets and Loans & Advances have the value at which these are stated in the Balance Sheet, if,
realized in the ordinary course of business, unless otherwise stated and adequate provisions for all known liabilities have been made and are
not in excess of the amount reasonably required.

31. Disclosure of Trade Payables under current/Non Current liabilities is based on the information available with the company regarding the status
of the suppliers as defined under the “Micro, Small and Medium Enterprises Development Act, 2006” (the Act). There are no delays in
payment made to such suppliers and there is no overdue amount outstanding as at the Balance Sheet date. Based on the above the relevant
disclosure u/s 22 of Act are as follows:-

Rs. in lakhs
Particulars 2017-18 2016-17
Principal amount outstanding at the end of the year Nil Nil
Interest amount due at the end of the year Nil Nil
Interest Paid to suppliers Nil Nil

32.  Theexpenses incurred for Projects/ Assets during the construction / development period are classified as Preoperative Expenses pending for
Capitalization and are included under Capital work in progress and will be allocated to the assets on completion of the project / assets.
Consequently expenses disclosed under the respective head are net of amount classified as pre operative expenses by the company.
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33. The disclosures required under Accounting Standard 15 “Employee Benefits” notified in the Companies (Accounting Standards) Rules 2006,

are given below: .
Rs. in lakhs

Particulars 31.3.2018 31.3.2017

Benefits Benefits

Gratuity Leave Gratuity Leave
(UnFunded) (UnFunded) (UnFunded) (UnFunded)

Present Value of Obligations:

Balance as at the beginning of the year 488.71 85.48 376.42 75.01
Service Cost 155.02 56.33 45.01 33.84
Interest Cost 32.32 5.48 27.52 5.12
Benefits Paid (11.09) ) (23.39) (19.5)
Actuarial (Gain)/Loss (25.74) (16.77) 89.2 15.44
Balance as at the closing of the year 639.22 123.52 514.76 109.91

Fair Value of Plan Assets:
Balance as at the beginning of the year - - , -
Expected Return of Plan Assets - - R R
Actuarial (Gain)/Loss - - - R
Contributions 11.09 7.00 23.39 19.5
Benefits Paid (11.09) (7.00) (23.39) (19.5)
Balance as at the closing of the year - - - -
Reconciliation of fair value of assets and obligations:

Fair Value of Plan Assets - - - R

Present Value of Obligations 639.22 12351 514.76 109.91

Amount recognized in Balance Sheet (639.22) (123.52) (514.76) (109.91)

Expenses recognized during the year:

Current Service Cost 155.02 56.32 45.01 33.84

Interest Cost 32.32 5.48 27.52 511

Expected Return of Plan Assets

Actuarial (Gain)/Loss (25.74) (16.77) 89.2 15.44

Net Cost 96.72 36.77 186.43 67.32

Actuarial Assumptions:

Mortality Table (LIC) 2006-08 2006-08 2006-08 2006-08
(ultimate) (ultimate) (ultimate) (ultimate)

Discount Rate (per annum) 8.00% 8.00% 6.69% 6.69%

Expected Return of Plan Assets (per annum) - - - -
Rate of escalation in salary (per annum) 8.00% 5.00% 12% 12%

34. Balances of Sundry Debtors/Creditors are subject to confirmation and reconciliation, if any.
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35. Segment Reporting:

A. Primary Disclosures :
The Company has identified four reportable segments viz. Alltek, Seccolor, AAC Blocks and Real Estate. Segments have been identified and
reported taking into consideration of the nature of products and services. The accounting policies adopted for segment reporting are in line with
the accounting policy of the company with following additional policies for segment reporting.
i) Alltek & Seccolor: Spray Plasters, Skim Coat, Paints , Primers Roll formed Steel Sections for Doors and Windows & Glazings , fabrication of

UPVC Windows and Flyash Bricks
ii) Seeds: Seeds of Maize and others
ii)  Chemicals: Manufacturing of Chemicals
iv)  Veka:Manufacturing of UPVC profiles
v) Real Estate: Purchase/sale of lands and construction / sale of buildings etc.

Financial Information about the business segments presented in the table given below:

A. Primary Disclosures : Rs. in lakhs
SEGMENT REPORT 2017-18 2016-17
1.| Segment Revenue / Income
a) Alltek & Seccolor 25313.25 18400.75
b) Seeds 1113.68 722.08
¢) Chemicals 413.48 449.01
d) Real Estates 538.65 1065.72
e) NCL Veka Ltd (Formely known as NCL Wintech India Ltd) - 11817.07
f) Others 9.60 7.13
TOTAL 27388.66 32461.74
Less : Intersegment Revenue 41.00 2344.16
Net Sales / Income from Operations 27347.66 30117.60

2.| Segment Results

Profit before Interest and Tax

a) Alltek & Seccolor 7300.73 2565.20
b) Seeds (198.32) (43.71)
¢) Chemicals (0.31) 81.65
d) Real Estates 93.51 252.57
e) NCL Veka Ltd(Formely known as NCL Wintech India Ltd) - 1327.02
f) Others 1.67 4.98

TOTAL 7197.28 4187.71
Less : Interest 620.45 1576.36
Total Profit before Tax 6576.83 2611.35

3.| Capital Employed
(Segment Assets - Segment Liabilities )

a) Alltek & Seccolor 10543.82 6821.68
b) Seeds 48.04 275.18
c¢) Chemicals 1270.29 1493.21
d) Real Estates 2495.78 5113.89
e) NCL Veka Ltd(Formely known as NCL Wintech India Ltd) - 3667.56
f) Others 4620.13 785.43
Net Capital Employed 18978.06 18156.95
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

B. Secondary Disclosure:

Revenue from External Customers: By location of customers The Main Customer base of Company’s Products is in India only.

Carrying amount of Segment Assets: By location of assets All manufacturing units are located in India only.

C. Segment Accounting Policies :
In addition to the significant accounting policies applicable to the business segment as set out in notes to the accounts, the accounting policies
in relation to segment accounting are as under:

(i) Segment assets and liabilities:

Segment assets includes all operating assets used by the segment and consist principally of fixed assets, inventories, sundry debtors and loans
& advances less current liabilities. Segment assets and liabilities do notinclude investments , cash and bank balances, inter corporate deposits,
equity , reserves and surpluses, borrowings, provision for contingencies and income tax (both currentand deferred).

(ii) Segment revenue and expenses:
Segment revenue and expenses are taken directly as attributable to the segment. It doesn’tinclude interestincome on inter — corporate deposits,
profit on sale of investments, interest expense, provision for contingencies and income tax.

36. a) Enterprises consolidated as Subsidiary in accordance with Accounting Standard 21 — Consolidated Financial Statements

Name of the Enterprise Country of Incorporation Proportion of Ownership Interest
Spantile Mfg. Co. Private Ltd. India 100.00%
NCL Green Habitats Private Ltd. India 100.00%
Eastern Ghat Renewable Energy Ltd. India 99.99%
Suncrop Sciences Pvt Ltd. India 53.00%
Kakatiya Industries Pvt Ltd. India 92.66%

b) Enterprises consolidated in accordance with Accounting Standard 23 —Accounting for Investments in Associates under Equity method.

NCL Veka Ltd (formerly NCL Wintech India Ltd1 India 23.70 %

37. RELATED PARTY DISCLOSURES:
(I) Relationships
a) Key Management Personnel & their relatives (KMP):

1. Mr. K. Madhu

2. Mr. D.Ashven

3. Smt. K.Pooja

4. Smt. P. Divya

5. Smt. U.Divya Bharathi

6. Mr. PAditya Krishna Varma

7. Mr. V.Srihari, CFO (w e f 2nd may 2018)

b) Enterprise where KMP have significant influence or control:
1. NCL Industries Limited
2. NCL Veka Ltd(formerly NCL Wintech India Ltd)
3. NCL Homes Limited
4. Khandaleru Power Co. Limited
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Transactions carried out with related Parties referred in (i) above:

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

Rs. in lakhs
Sl ) ) .
No Particulars Referred in 1(a) above Referred in 1(b) above
Current Year Previous Year Current Year Previous Year

1 | Purchases

Goods/materials - - 3608.77 806.09
2 | Sales
1 | Goods/materials - - 521.43 153.89
3 Expenses
a Remuneration 114.40 107.58 - -
b | Rent - - 49.84 -
C | Interest on Deposits - - - 69.53
4 Income
a | Rent/Hire Charges - - - -
b | Interest on Loans given - - - 32.9
5 | Other payments

Reimbursement of expenses 0.76 2.24 42.81 11.83
6 | Finance
a | Loans & advances / Deposits B B

given/ repaid . 115.00
b | Loans & Advances / Deposits - R R

Received/ recovered . 429.17
¢ | Investments made (including R R

Investment advances)
7 | Outstandings
a | Commitments/guarantees given - - - 1207.57
b | Payables - 3291 138.32 65.33
¢ | Receivables - - 34.96 -
d | Loans & advances/ Deposits given - - - -
e | Loans & advances payble - - - 335.00
f !nvestments (including R R 1130.70 70757

investment advances)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

38.  a) Additional Information, as required under Schedule IIl to the Companies Act 2013, of enterprises consolidated as Subsidiaries / Associates

Rs. in lakhs
Net Assets (Total Assets minus Liabilities) Share in Profit or Loss
Name of the Enterprise
P As % of Amount (Rs. In Lakhs) As % of Amount (Rs. In Lakhs)
consolidated consolidated
net assets net assets
Spantile Manufacturing Co. Pvt Ltd 0.17% 28.28 0.02% 1.22
NCL Green Habitats Pvt Ltd 6.02% 981.23 0.78% 39.78
Eastern Ghat Renewable Energy Ltd 0.33% 53.00 - -
Kakatiya Industries Pvt Ltd 6.18% 1006.33 (0.93%) (47.44)
Suncrop Sciences Pvt Ltd (1.54%) (250.92) (2.77%) (140.82)
NCL Veka Ltd (formerly NCL Wintech 7.12% 1159.09 2.58% 131.31
India Ltd) Associate
b) Salient Features of Financial Statements of Subsidiaries / Associates as per Companies Act, 2013 Rs. in lakhs
Turnover/| Profit |Provision| Profit % of
. Share .
Name of Subsidiary Company Cavital Zegﬁr\ﬁ: A-;ost:tls Li;k())itleiltles I;\;enst; Total |[Before| for After %ri(\)/'i)é);:(? Share-
apia P Income | Tax |Taxation | Tax holding
Spantile Manufacturing Co. Pvt Ltd | 20.46 | 7.82 33.63 5.35 - 960 | 167 | 046 | 1.22 - 99.95
NCL Green Habitats Pvt Ltd 161.05| 820.18 [ 9142.03|8160.80| - 538.65 | 59.66 | 19.88 | 39.78 - 100.00
Eastern Ghat Renewable Energy Ltd | 53.00 - 248.16 | 195.16 - - - - - - 99.99
Kakatiya Industries Pvt Ltd 985.48 20.85 [1670.06 | 663.73 | 11.31 | 413.48 |(40.82)| 6.63 |(47.44) - 92.66
Suncrop Sciences Pvt Ltd 120.00((370.92) | 1168.13 | 1419.05| - [1113.68{204.49) (63.67) [(140.82 - 53.00
NCL Veka Ltd (formerly NCL Wintech|2630.00 2223.10 | 9493.02 | 4639.92|100.00|14869.06| 874.31| 320.12 |554.19| - 23.70
India Ltd) Associate

39. As stipulated in AS-28, the Company assessed potential generation of economic benefits from its business units and is of the view that assets
employed in continuing business are capable of generating adequate returns over their useful lives in the usual course of business, there is no
indication to the contrary and accordingly, the management is of the view that no impairment provision is called for in these accounts.

40. CIF Value of Imports:

Rs. in lakhs
Particulars 2017-18 2016-17
Raw Materials 254.09 1486.23
Stores & Spares 1.01 628.87
Capital Goods 200.48 181.06
41. Expenditure in Foreign Currency: Rs. in lakhs
Particulars 2017-18 2016-17
Travelling Expenses 11.02 4.30
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

42. Previous Year’s Figures: The Company has reclassified previous year figures to confirm to this year’s classification. Previous years are not
comparable as NCL Veka Ltd (formerly NCL Wintech India Ltd. ) which was subsidiary till 5.11.2017 became an Associate on partial
disinvestment of shares with effect from 6.11.2017.

As per our report attached. For and on behalf of the Board

For ANANT RAO & MALLIK,
Chartered Accountants
Firm Registration No.006266S

K. JAYABHARATH REDDY K. MADHU
V.ANANT RAO Chairman Managing Director
Partner
Membership No.022644
Place : Hyderabad V.SRIHARI U. DIVYA BHARATHI
Date :26.10.2018 Chief Financial Officer Company Secretary
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GO GREEN INITIATIVE

Go Paperless. It's EASY!

Dear Shareholder,

As you may be aware, the Ministry of Corporate Affairs, Govt. of India, as part of its “Green Initiative in Corporate
Governance” has issued Circular no. 17/2011 dated 21/04/2011 and Circular No.18/2011 dated 29/04/2011
permitting service of documents by Companies, to its shareholders, through electronic mode instead of

physical mode.

Accordingly, as per the Company’s “GO GREEN” initiative, the Company shall send documents,
including Notice of General Meetings and Annual Report of the Company, in electronic form to
Email ID of the shareholders registered with Company, instead of physical mode.

However, shareholders may note that as a member of the Company, shareholders opting to
receive documents in electronic mode will be entitled to receive all such communication in physical
form, upon request made by them to the Company.

Shareholders having shares in physical form should provide their Email Id to the Company for opting to receive notices /
documents electronically. To Register the E-mail ID with the company shareholders are requested to submit the following Form
duly filled & signed by the shareholders at the forthcoming AGM or send it by post at the registered office of the Company.

GO GREEN FORM

To
NCL Alltek & Seccolor Ltd,

As per the “Green initiative in the Corporate Governance” of the Ministry of Corporate Affairs, | hereby opt to receive
service of documents by companies, including Annual Report, in electronic mode, and request you to register my

Email ID as stated below for the same.

Name of Shareholder(s)*

Folio No./ DP ID - Client ID

No. of Share held as on Date*

E-mail ID (Permanent)*

E-mail ID (Alternative)

ContactNo. (Mobile)*

Contact No. (Fixed Line)*

Signature*

Fields marked with “*” are compulsory
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GO GREEN INITIATIVE

WHY GO PAPERLESS

Because it'll make you feel good about yourself. Not only will you be
doing the environment a favor, you'll also be improving both
your personal and professional lives.

We've transitioned into the Digital Age, and going
paperless is a step in the right direction.

A

SAVE TREES

It takes about 2.4 trees to produce
10 reams (500 sheets) of
non-recycled printing paper

SAVE TIME

Professionals spend about 50% of

their time searching for information,

and roughly 18 minutes on average
locating each document

NCL ALLTEK & SECCOLOR LIMITEL

SAVE DATA

Paper copies are often lost or
misplaced, which is why digitizing your
documents is the way to go.

N

SAVE SPACE

Not only do paper documents
increase clutter on your desk, the
important ones are generally stored
away in large filing cabinets, which
take up a lot of floor space



PROXY FORM

NCL ALLTEK & SECCOLOR LIMITED

Regd. Office : 4th Floor, Plot No.1,Ganga Enclave, Kompally Road, Petbasheerabad, Hyderabad - 500067.
CIN:U72200TG1986PLC006601

( PROXY FORM )
' Folio No./ DP ID- Client ID | | No. of Shares Held
TIWE o Of e in the Districtof ..................... being a Member/
Members of NCL Alltek & Seccolor Ltd., hereby appoint ...................ccoee. Of i in the District of

.................. as my / our Proxy to vote for me / us on my / our behalf at the Thirty Second Annual General Meeting
of the Company to be held on Saturday 22nd December, 2018 at 10.30 a.m. and at any adjournment thereof, at KLN
Prasad Auditorium, Federation House, The Federation of Telangana and Andhra Pradesh Chambers of Commerce
and Industry (FTAPCCI), H.No. 11-6-841, Red Hills, Hyderabad - 500004.

SIGNEATNIS ..t day Of cevvveee e 2018
Signature of Proxy ..........cooovevvinnennnn. Signature 0f MEemMDET .......eiiei e e e
Affix Re.1/-
Revenue
Note : The Proxy Form duly completed must be deposited at the Registered Office of the Stamp
Company not less than 48 hours before the time fixed for holding the Meeting.

NCL ALLTEK & SECCOLOR LIMITED

Regd. Office : 4th Floor, Plot No.1,Ganga Enclave, Kompally Road, Petbasheerabad, Hyderabad - 500067.
CIN:U72200TG1986PLC006601

( ATTENDANCE SLIP )

(To be handed over at the entrance of the venue of the AGM)

| hereby record my presence at the 32nd Annual General Meeting of the Company held on Saturday 22nd
December, 2018 at 10.30 a.m. and at any adjournment thereof, at KLN Prasad Auditorium, Federation
House, The Federation of Telangana and Andhra Pradesh Chambers of Commerce and Industry (FTAPCCI),
H.No. 11-6-841, Red Hills, Hyderabad - 500004.

Folio No./ DP ID- Client ID \ \ No. of Shares Held

Name of the Share Holder:

Address:

atAGM|

Member / Proxy’s Signature
(To be signed at the time of handing over this Slip)
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BUILD SMART. LIVE HAPPY

..WIth new

IDENTITY

and renewed vigour.
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Gl WINDOORS

TOMORROW'S BRILLIANCE

NCL

UPVC
WINDOORS

WE GO THE
EXTRA SMILE.
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CEMENT

In collaboration with
Onoda, Japan

-
BOOK-POST

Z#

NCL GROUP

Smart Building Materials
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Cement Bonded Particle Board N P L
79, », COLOURED
o BISON 1 COATINGS GI WINDOORS

In collaboration with
ICP, Sweden

In collaboration with
WERKE, Germany

In collaboration with
Industrie Secco SpA, Italy

WINDOORS ABS DOORS

In collaboration with
KOS, S.Korea

Joint venture with
Veka AG, Germany

with best oS !}J 9 :: ‘) !:’J technologies...

4

BUILD SMART. LIVE HAPPY

IF UNDELIVERED, PLEASE RETURN TO:

NCL

BUILD SMART. LIVE HAPPY

Reg & Admn office:

NCL ALLTEK & SECCOLOR LTD.,

4th Floor, Bindhu Elegancy,

Plot No.1, Ganga Enclave, Petbasheerabad,
Kompally Road, Hyderabad - 500 067.

Ph.: 040.4969 3333

+ www.nclalltek.com

« www.nclseccolor.com
« www.nclveka.com

« www.nclblocks.com

+ www.ncldoors.com

+ www.nclwallcare.com

« www.nclwindows.com





